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CHAPTER 1

GLOBAL TRADE SCENARIO FOLLOWING
THE PANDEMIC: OVERVIEW

1. Global Growth and Trade:

COVID -19 crisis has come out of the blue. This is worse than the great depression as the economic crisis is due to
the health crisis and the world has to fight against an unknown enemy. The extent of fall in world trade, however,
is somewhat similar in both the situations. (Figure 1.1 and Figure 1.2)

Figure 1.1: World Export Growth during Great Depression (%)
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Sources: Based on UNSTATS data.

While world export growth reached the lowest level by falling steeply by 32.1% in 1932 during the great
depression, after which recovery started, growth in total world trade of goods and services fell steeply in
April 2020 by 24.0%, with growth reaching a trough in May 2020 of -26.3%, due to COVID-19 crisis, after which
recovery started. World services trade growth was even lower at -29.1%, resulting in a steep decline in total world
trade growth (goods & services) by -26.3%.
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Figure 1.2: World Trade Performance before and after the arrival of the Pandemic (Monthly Growth)
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Source: Based on WTO data (Aggregate of only 74 countries whose data are available for Goods and only 47 countries for Services)

As per the IMF World Economic outlook October 2020, Global GDP growth is projected at -4.4 percent in 2020,
0.8 percentage point above the June 2020 WEO Update forecast. Global growth is projected at 5.2 percent in
2021, slightly lower than in the June 2020 WEO Update. The COVID-19 pandemic has had a more negative impact
on activity in the first half of 2020 than anticipated. While world trade volume is expected to contract by 10.4%
in 2020, in the case of advanced economies, greater export contraction is expected at -11.6%, while for emerging
market developing (EMD) economies, the export contraction is expected at -7.7%. Import contraction is almost
similar for these two groups of countries. World trade volume (goods and services) is expected to pick up in 2021
by 8.3%, with export growth of EMD economies expected at 9.5% and advanced economies at 7.0%. (Table 1.1)
However, there are downside risks as the pandemic still rages in many countries. Contact-intensive sectors and
tourism-intensive and remittance-dependent countries are likely to be more affected by the pandemic. Added
to this are the geopolitical tensions like the trade tensions between the US and China despite the reaffirmation
of the Phase One Trade deal between the US and China; trade tensions and lack of trust between China and
Australia and other countries including India; and frayed ties among the OPEC+ coalition that includes Russia and
non-OPEC oil exporters.

As per the WTO, merchandise trade value has fallen by 2.8% in 2019 and in 2020 it is projected to fall by 9.2 %.
However, in 2021 it is projected to increase by 7.2 %. Service trade growth was 2.1% in 2019, and total (goods and
services) trade growth was -1.7% as per WTO data. (Table 1.1)

Table 1.1: World Trade Performance before and after the arrival of the Pandemic (Annual)

IMF data

Total (Goods & Services) Volume 3.8 1.0 -10.4 8.3
Exports

Advanced Economies 3.3 1.3 -11.6 7.0
EMD Economies 4.1 0.9 -7.7 9.5
Imports

Advanced Economies 3.3 1.7 -11.5 7.3
EMD Economies 5.1 -0.6 -9.4 11.0
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WTO data
Goods Trade Value 10.0 -2.8 -9.2* 7.2*
Exports 9.8 -2.8
Imports 10.3 -2.8
Services Trade Value 8.4 2.1
Exports 9.1 2.0
Imports 7.6 2.2
Total (Goods & Services) Trade Value 9.6 -1.7

Source: Based on IMF WEO (October, 2020) and WTO data
Note: * indicates forecasts based on WTO 6 October 2020 Press release

Monthly trade figures show that while goods trade growth was negative in many months since September 2019,
it became highly negative since April 2020, with the highest contraction in April and May 2020, when many
countries resorted to lockdown to control the pandemic. In June and July 2020, it has become less negative.
Services trade growth was slightly negative in January and February 2020, but since March 2020, it has been
continuously and highly negative. (Table 1.2)

Table 1.2: World Trade Performance before and after the arrival of the Pandemic (Monthly Growth)

Goods Trade -2.4 -4.4 -4.9 23 -16.7 10.6 -8.4 -23.4 | -25.9 -9.9 -9.0 -5.7 1.6 -2.6
(M-0-M) Growth (3.3) | (5.2) | (-4.5) | (-1.5) (-16) | (19.4) | (-4.7) | (-19.1) | (0.1) | (14.4) | (7.5)| (-3.2) | (11.4) | (0.9)
Goods Exports -2.5 -3.1 -4.3 3.0 -17.9 11.6 -8.8 -23.6 | -25.2 -9.5 -6.8 -4.4 2.6 -0.9
(M-o-M) Growth (4.3) (5.4) | (-4.2)| (-1.1) | (-19.4) (24) | (-4.7) | (-20.6) (2.3) (15) (7.7) | (-4.1) | (11.9) (1.7)
Goods Imports -2.3 -5.6 -5.5 1.7 -15.5 9.7 -8.0 -233 | -26.6| -103 | -11.1 -7.0 0.6 -4.1
(M-o0-M) Growth (2.4) (5.1) | (-4.7)| (-1.9)| (-12.7) | (15.2) | (-4.7) | (-17.6) (-2) | (13.8) (7.3) | (-2.2) | (10.8) (0.1)
Services Trade 2.3 0.7 14 4.9 -0.1 -1.7 | -16.8 -284 | -29.1| -246 | -280| -27.0| -20.8 | -24.8
(M-0-M) Growth (-4)| (0.2) | (-0.1)| (86)| (-7.7)| (-7.7) (-9) | (-13.3) | (-0.5) | (4.3)| (0.1)| (0.3)| (4.1)| (-4.9)
Services Exports 2.1 11 11 5.2 0.6 03| -15.7 -245| -25.4 | -21.7| -24.8| -23.7| -181| -21.8
(M-0-M) Growth (-3.8) | (1.1) | (-0.1) | (7.2) (-7.6) (-4.3) | (-9.8) | (-11.9) | (1.1)| (3.7)| (-0.7) | (0.2)| (3.3)| (-3.5)
Services Imports 2.5 0.1 1.7 4.5 -0.8 -39 | -179 -325| -33.1| -280| -31.5| -30.5| -23.8| -28.2
(M-0-M) Growth (-4.2) | (-0.8)| (-0.2)| (10.2) | (-7.8) | (-11.5) (-8) | (-14.9) | (-2.4)| (5.1)| (1.1)| (0.3)| (5.1)]| (-6.6)
Total (Goods and Services) -1.9 -3.8 -4.2 2.7 -14.7 9.1 -9.4 -24.0 | -26.3 | -11.8 | -11.3 -8.5 -1.1 -5.1
(M-0-M) Growth (2.4)| (4.6)| (-4.0)| (-0.3)| (-15) | (15.6) | (-5.2) | (-18.5) | (0.0) | (13.3) | (6.7)| (-2.8) | (10.6) | (0.4)

Source: Based on WTO data (Aggregate of only 74 countries whose data are available for Goods and only 47 countries for Services)
Note: Monthly data is considered from September 2019 to see the impact of COVID-19 as the virus is supposed to have been first detected
in December 2019 in China.

1.2 Select Literature on Impact of Covid-19 on International Trade:

This section highlights some of the existing literature on the impact of Covid-19 on international trade and policy
response. This includes, among others, studies by different international organizations like the WTO, World Bank,
IMF, OECD, UNCTAD and also different institutions like KPMG, ITC, and IFPRI.

Global Trade Scenario Following The Pandemic: Overview 13



WTO (2020) states that the COVID-19 pandemic represents an unprecedented disruption to the global economy
and World trade, as production and consumption are scaled back across the globe. As per the WTO press release
dated October 6, 2020, World trade shows signs of bouncing back from a deep, COVID-19 induced slump, but WTO
economists caution that any recovery could be disrupted by the ongoing pandemic effects. The WTO forecasts
a 9.2% decline in the volume of world merchandise trade in 2020, followed by a 7.2% rise in 2021, subject to
an unusually high degree of uncertainty since they depend on the evolution of the pandemic and government
responses to it. Strong trade performance in June and July have brought some signs of optimism for overall trade
growth in 2020. Trade growth in COVID-19 related products was particularly strong in these months, showing
trade’s ability to help governments obtain needed supplies. It also stated that the performance of trade for the
year to date exceeded expectations due to a surge in June and July 2020, as lockdowns were eased and economic
activity accelerated. The pace of expansion could slow sharply once pent-up demand is exhausted and business
inventories have been replenished. However, more negative outcomes are possible if there is a resurgence of
COVID-19 in the fourth quarter. In contrast to trade, GDP fell more than expected in the first half of 2020, causing
forecasts for the year to be downgraded. Consensus estimates now put the decline in world market-weighted
GDP in 2020 at -4.8% compared to -2.5% under the more optimistic scenario outlined in the WTO’s April forecast.
GDP growth is expected to pick up to 4.9% in 2021, but this is highly dependent on policy measures and the
severity of the disease.

World Bank (2020) working paper titled “Covid-19 and Food Protectionism: The Impact of the Pandemic and
Export Restrictions on World Food Markets” analysed the impact of Covid-19 and uncooperative trade policies on
World food markets. It quantifies the initial shock due to the pandemic under the assumption that products that
are more labor-intensive in production are more affected through workers” morbidity and containment policies.
It then estimates how escalating export restrictions to shield domestic food markets could magnify the initial
shock. The analysis shows that in the quarter following the outbreak of the pandemic, the global export supply of
food could decrease between 6 and 20 percent and global prices increase between 2 and 6 percent on average.
Escalating export restrictions would multiply the initial shock by a factor of 3, with World food prices rising by
up to 18 percent on average. Countries highly reliant on food imports, which are mostly developing and least
developed countries, would be most affected.

UNCTAD Report dated 4 March (2020) on “Global trade impact of the Coronavirus (COVID-19) Epidemic”
mentioned that the novel strain of coronavirus (COVID-19) has the potential to significantly slow down not
only the Chinese economy but also the global economy. China has become the central manufacturing hub of
many global business operations. Any disruption of China’s output is expected to have repercussions elsewhere
through regional and global value chains. As per the UNCTAD estimate, the slowdown of manufacturing in China
due to the COVID-19 outbreak is disrupting World trade and could result in a $50 billion decrease in exports
across global value chains. The most affected sectors include precision instruments, machinery, automotive, and
communication equipment. Among the most affected economies are the European Union ($15.6 billion), the
United States ($5.8 billion), Japan ($5.2 billion), South Korea ($3.8 billion), Taiwan Province of China ($2.6 billion)
and Vietnam ($2.3 billion). India is among the 15 most-affected economies due to the COVID-19 epidemic and
slowdown in production in China, with a trade impact of $348 million. The trade impact for India is less when
compared to other economies such as the EU, the U.S., Japan and South Korea. The trade impact for Indonesia
is $312 million. For India, the trade impact is estimated to be the most for the chemicals sector at $129 million,
textiles and apparel at $64 million, automotive sector at $34 million, electrical machinery at $12 million, leather
products at $13 million, metals and metal products at $27 million and wood products and furniture at $15 million.

UNCTAD in its policy brief released in April 2020 on “COVID-19: A 10-Point Action Plan to Strengthen International
Trade and Transport Facilitation in Times of Pandemic”, highlighted that, the coronavirus disease (COVID-19)
pandemic is substantially impacting people’s lives and livelihoods and putting extreme stress on socio-economic
systems. International collaboration, coordination and solidarity among all is going to be key to overcoming this
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unprecedented global challenge. As part of efforts aimed at reducing the international spread of the virus and to
mitigate the potentially crippling longer-term consequences of the pandemic, especially for the most vulnerable
countries, policymakers need to take a number of measures to ensure the facilitation of international trade and
the transport of goods. It is crucial to keep ships moving, ports open, and cross-border and transit trade flowing,
while ensuring that border agencies can safely undertake all necessary controls. A 10-point action plan suggested
by UNCTAD to support the logistics of international trade include (i) Ensure uninterrupted shipping (ii) Maintain
ports open, (iii) Protect international trade of critical goods and speed up customs clearance and trade facilitation,
(iv) Facilitate cross-border transport (v) Ensure the right of transit, (vi) Safeguard transparency and up-to-date
information, (vii) Go paperless as physical contact between people needs to be minimized (viii) Address early on
legal implications for commercial parties (ix) Protect shippers and transport service providers alike (x) Prioritize
technical assistance.

IMF’s External Sector Report published in August 2020 mentioned that the COVID-19 pandemic has caused a
sharp contraction in global trade, especially in services, and tighter external financing conditions in the early stage
of the crisis, with implications for external positions varying widely across countries. For economies dependent
on commodities, tourism, and remittances, the adverse effects on their economies and external positions could
be severe, and likely to require significant economic adjustment and financing. There is also the concern of the
recent rise in trade restrictions, especially on pharmaceutical and medical products. IMF has cautioned that a
worsening of risk sentiment could re-trigger capital flow reversals and currency pressures, increasing risks of
an external crisis for economies with pre-existing vulnerabilities, such as large current account deficits, a high
share of foreign currency debt, and limited international reserves. The IMF’s update October 28, 2020, on
“Response to COVID-19” report mentioned that international cooperation is vital to minimize the duration of
the crisis and ensure a resilient recovery. Areas where collective action is key include: Guaranteeing adequate
health supplies through cooperation on the production, purchase, and fair distribution of effective therapeutics
and vaccines, including across borders; avoiding further ruptures in the global trade system by countries doing
their best to keep global supply chains open, accelerating efforts to reform the World Trade Organization, and
seeking a comprehensive agreement on digital taxation; ensuring that developing countries can finance critical
spending needs and meet debt sustainability challenges. The IMF has called for extending the G20’s Debt Service
Suspension Initiative and strengthening the international debt architecture.

OECD (June 2020) in its Policy Responses to Coronavirus (COVID-19) Report titled “COVID-19 and international
trade: Issues and Actions” mentioned that in an unprecedented global health crisis, trade is essential to save lives
and livelihoods; and international co-operation is needed to keep trade flowing. Amid significant uncertainty,
there are four things suggested that can be done: 1) boost confidence in trade and global markets by improving
transparency about trade-related policy actions and intentions; 2) keep supply chains flowing, especially for
essentials such as health supplies and food; 3) avoid making things worse, through unnecessary export restrictions
and other trade barriers; and 4) even in the midst of the crisis, think beyond the immediate.

OECD Report on Policy Responses (Nov 2020) on “Getting goods across borders in times of COVID-19” mentioned
the updates on new border protocols and trade facilitation measures impacting traders since COVID-19 and
exploring what more can be done to prepare for the next stages of the pandemic as uncertainty persists. It
highlights the importance of transparency and availability of timely trade-related information in mapping
bottlenecks and risks, as well as the importance of trade facilitation measures in supporting business recovery
and resilience across different goods sectors.

KPMG India (2020) on “Ramping up the supply chain post-COVID-19" highlighted that the COVID-19 pandemic is
challenging businesses to think in unique and different ways. The disruptions caused by the virus outbreak have
left deep impacts on consumer behaviour and preferences. Customers are now increasingly exercising caution on
what, where, and how they buy. As demand surges for essential products, companies across the globe have been
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scrambling to streamline their supply chains to secure immediate operations. At the same time, there is pent-up
demand waiting to be released for semi-essential and regular consumption categories that do not qualify for the
‘essential’ tag.

Yannick Joller and Dzmitry Kniahinn, ITC (2020) article on “Global chain reaction: Unprecedented trade measures
to tackle COVID-19” mentioned that Governments have put in place several trade policy responses to contain the
pandemic and its consequences. The daily tracker on the ITC Market Access Map, officially launched on 9 April,
2020 shows that more than 100 countries have implemented 128 temporary export measures and 134 countries
have implemented 157 temporary import measures to combat COVID-19. The exponential rise in extraordinary
export and import measures coincided with WHQO'’s pandemic declaration on 12 March. However, by mid-April
the curve of adopted measures began to ‘flatten’, and in May-June, some countries began lifting COVID-19 trade
measures. Most of the adopted export measures are export restrictions, such as export bans, affecting trade
in medical and key food products. Likewise, most import measures are liberalizations that remove duties and
taxes on medical and key food products. Governments adopt these measures to safeguard short-term domestic
availability of vital medical supplies and equipment, medicines and key food staples. It was positive that the
number of liberalizing measures exceeded the number of restrictive measures in June. However, by the end of
June, some governments phased out their temporary liberalizations, and trade policies went back to normal. In
response to export restrictions by producing countries, some countries responded by introducing export bans
and import liberalizations on key food staples such as cereals, dairy, potatoes, rice and sugar. According to the
World Food Programme estimates, 130 million additional people are at risk of starvation due to coronavirus and
trade-related impacts on food supply. In the wake of new realities, governments have to adopt further trade-
facilitating measures to mitigate the negative economic impact on small businesses. These measures, already
adopted by some governments, include customs facilitation, such as relaxations in issuing certificates of origin,
extending time frames for payment of customs duties and fees, enabling paperless trade and keeping trade
finance flowing. Such measures, combined with timely trade policy and market access information, can empower
small businesses to make informed decisions and effectively diversify market risks. Staying alert and responding
to sudden trade-policy changes will become part of a new daily life of small businesses in the near future.

IFPRI (2020) in its report titled “Covid-19 Food Trade Policy Tracker” mentioned that in the current COVID-19
crisis, a movement of some national governments to restrict food exports, have dire unintended consequences
for vulnerable people in food-importing countries, increasing prices and exacerbating issues of food insecurity
already inflamed by the COVID-19 pandemic. It may also negatively affect producers in export-restricting countries.

Richard (2020) has stated that 2020 will show a trade collapse that is far larger since the ‘COVID concussion’ is
both a demand shock and a supply shock while the 2008-09 collapse was driven mostly by a demand shock.

Dripcapital (2020) in its working paper series presented the impact of COVID-19 on India’s exports. The paper
mentioned that the exporter community particularly will need some handholding to wade through these troubled
times. Incentives like easier pre- and post-shipment credit, relaxation of duties, and support in increasing market
access remain key pointers that need to be quickly acted upon. Most importantly, the new Foreign Trade Policy
(FTP) needs to be revised and adjusted as per the current state of affairs. However, as global economies start to
stabilize in the medium- to long-term, the following key factors could be helpful in driving the recovery of Indian
exports: Christmas/Holiday season in the US and the EU has historically driven demand in these geographies,
which might provide a positive stimulus to Indian exports. A weak rupee against the dollar could very well give
a short boost to Indian exports, once global trade gets back on track. India’s export market is interconnected
with global value chains more than ever, with India being a leading exporter in agricultural and other essential
commodities such as pharmaceuticals which will be in demand during and in the aftermath of the pandemic.
Other factors including historically low crude oil prices and lowest ever lending rates by the RBI could further
aid this growth in future quarters. Decoding Indian Exports, it mentioned that India’s supremacy in specific
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sectors such as mineral fuels, gems & jewellery, pharmaceuticals, chemicals, textiles, engineering goods and food
commodities has contributed to it becoming a key part of the global value chain. While India exported to over
200+ geographies in 2019, trade was largely concentrated in a handful of them. In fact, India’s top 10 trading
partners constitute nearly 50% of all exports originating from the country. Such geographical concentration may
pose a risk for Indian exporters in the current situation, given that export recovery will largely be led by an
increase in demand from these countries.

1.3 Impact of Covid-19 on World Economy, Industry, Services and Investment:

While World Trade growth fell steeply in April-May 2020, World GDP growth also saw a fall in the quarter
ending June 2020 at -6.9%, with the growth of developed countries falling to -13.6% and developing countries
to -11.3% (as per the IMF World Economic outlook October 2020). World GDP growth is projected at -4.4 percent
in 2020, 0.8 percentage point above the June 2020 WEO Update forecast and it is projected at 5.2 percent in 2021.
Quarterly growth forecasts of World GDP show growth becoming positive in 2021 Q1 at 4.6% powered by the
17.9 percent growth of Chinaand by 11.1% in 2021 Q2 powered by the 11.9% growth of advanced economics and
13.9% growth of the emerging market and developing economies (EMDEs) excluding China. Even China’s growth
was reasonably good. 2021 Q3 and 2021 Q4 World GDP growths are modest at 6.6% and 4.7%, respectively, with
moderation in the growth of advanced countries, China and EMDEs excluding China. (Table 1.3)

Table 1.3: Impact of COVID-19 on the World Economy

World -4.4 5.2 -1.4 -6.9 -2.6 -0.3 4.6 111 6.6 4.7
Advanced Economies -5.8 3.9 -1.1 -13.6 -9.2 -6.6 -3.2 11.9 7.3 5.1
Emerging market and developing

N . . -3.3 6.0 13 -11.3 -5.5 -3.0 -0.8 13.1 6.6 4.4
economies excluding China*
China 1.9 8.2 -6.8 2.6 3.5 4.4 17.9 6.5 5.4 4.3

Source: IMF WEO data. Note: Quarterly data are based on IMF’s WEO June 2020 update.
Note: * in Full year forecast for 2020 and 2021, Emerging Market and Developing Economies includes China.

1.4 Impact of Covid-19 on Trade of Some Major Trading Partners/Groups of India

Since the first few cases of COVID-19 were first reported in Wuhan, China in December 2019, as stated by WHO
(April 2020), data for analysis in this report is considered mainly from September 2019 onwards to see the impact
of COVID-19 — before and after its onset. In this section, an attempt has been made to see the impact of Covid-19
on the trade of some major trading partners of India for which recent monthly data are available, and compare
them with the impact on India's trade. Major countries/ groups like the US, EU, China, Japan and ASEAN have
been considered here. (Table 1.4)

The US merchandise export growth has been negative since March 2019. But it worsened since March 2020 due
to the impact of Covid-19 and the lockdown, with the steepest decline recorded during April-June 2020, after
which, it has become less and less negative. Even in October 2020, it continued to be negative at -7.0%. Similar
is the case with the US imports (goods), though there was modest growth in September and October 2020.
US Services Export Growth was positive during September 2019 to January 2020, became slightly negative in
February 2019, but since March 2020 was highly negative. It was highly negative even in October 2020 at -24.3%.
US Services Import Growth was positive till February 2020 but became highly negative since then. It was also
highly negative even in October 2020. (Figure 1.4a)
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The EU merchandise export and import growths were negative for almost all months from September to December
2019 and became increasingly negative since March 2020, though from June 2020, the magnitude of decline has
been declining and there was even a marginal growth in September 2020. EU services export and import growths
which became negative since January 2020, became highly negative from April 2020 and continued to be so with
negative growth reaching a trough of -52% for both exports and imports in October 2020. (Figure 1.4b)

China’s merchandise export growth was negative from September-November 2019 and became positive in
December 2019. Export data of China for January and February 2020, are not available separately and are in fact
clubbed together as the total exports for the 2 months of around $292.5 billion, which is near to one month’s
exports (e.g. December 2019 exports is $237.7 billion). This is a reflection of the fact that China was affected early
by COVID-19. There is negative export growth only in March and May 2020 and positive export growth in all other
months, with export growth in November 2020 at a high of 21.1%. This indicates that while China’s export sector
has been able to cope up with the crisis, the situation is still volatile. China’s merchandise import growth is highly
negative in April and May 2020. Since then it has been less negative and was even positive in June 2020 and also
from September 2020 onwards. China’s services export growth has been positive from September to December
20109. It has been registering marginally negative growth, during March to June 2020. From July 2020 to October
2020 it has been oscillating between negative and positive growth rates. However, China’s services import growth
has been negative from September to November 2019 and highly negative from March 2020 to October 2020.
(Figure 1.4c)

Japan’s merchandise export growth was slightly negative during September to December 2019 and became
highly negative since April 2020. Only since September 2020, it is less negative or marginally positive. Japan’s
merchandise import growth was also negative from October-December 2019 and highly negative since May
2020 till November 2020. Japan’s services export growth was positive during September-December 2019, turned
negative in January 2020, and highly negative from February to October 2020. Japan’s services import growth
was negative from October-December 2019 and negative in all months of 2020 till October 2020, though its
magnitude of decline is comparatively less than that of export growth. (Figure 1.4d)

ASEAN’s merchandise export growth was negative from September-November 2019, highly negative in April and
May 2020 after which the magnitude of decline has reduced. ASEAN’s merchandise import growth was negative
from September to December 2019 and all months of 2020 with high negative growths since April 2020. ASEAN’s
services export growth was positive from October 2019 to January 2020, after which it has been highly negative.
ASEAN’s services import growth has been positive from September 2019 to January 2020 after which it has been
highly negative. (Figure 1.4e)

India’s merchandise export growth was negative during September-December 2019 and declined steeply during
March to May 2020. After that it has become less negative. Though it became positive in September 2020, it has
again become negative. India’s merchandise import growth has also been negative from September to December
2019 and became highly negative since March 2020. India’s services export growth has been positive from
September 2019 till March 2020. Only since April 2020, it is continuously negative, but less negative compared
to merchandise export growth in most of the months. India’s services import growth has followed a similar
pattern with positive growth from September 2019 till February 2020 and becoming negative since March 2020.
Its negative growth is relatively higher than that of export growth of services. (Figure 1.4f)
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Table 1.4: Impact of COVID-19 on Trade of Major Trading Partners/Groups of India

Growth (%)
Exports (Goods) -3.7 -3.1 -2.4 0.7 -0.5 1.7 -9.4| -29.0| -36.3| -23.8| -15.2| -14.7 -9.5 -7.0 NA
1. USA Imports (Goods) -2.5 -7.2 -6.9 -2.5| -41 -4.0 -6.6| -20.6| -25.4| -13.1 -8.1 -5.4 0.1 0.4 NA

Exports (Services) 1.5 2.1 2.2 2.5 09| -0.6| -186| -26.7| -26.8| -26.0| -25.3| -249| -24.2| -243 NA

Imports (Services) 4.1 3.4 3.2 2.7 2.6 1.2| -19.3| -31.0| -31.6| -32.3| -29.1| -27.2| -25.1| -24.4 NA

Exports (Goods) -1.3 -1.3 -5.1 16| -26| -29 99| -335| -304 -8.3 -7.3 -3.1 5.1 -0.9 NA

2.EU Imports (Goods) -2.4 -4.6 -5.8| -0.9| -3.3| -43| -11.1| -30.7| -29.1| -10.0 -9.7 -3.3 2.3 -3.1 NA

Exports (Services) 12.9 14.5 126| 142| -20| -10| -11.5| -27.4| -27.4| -20.8| -203| -17.4| -13.8| -52.3 NA

Imports (Services) 13.9 15.8 121 153| -34 1.7 9.4 -264| -263| -19.1| -14.0| -14.1| -10.5| -52.0 NA

Exports (Goods) -3.2 -0.8 -1.3 8.1 NA NA| -6.6 34| -32 0.5 7.2 9.5 99| 11.4]| 211
) Imports (Goods) -8.2 -6.1 1.0 16.7 NA NA -1.1| -14.2| -16.6 2.7 -1.4 -2.1 13.2 4.7 4.5
3 china Exports (Services) 6.1 4.0 15| 13.7 NA NA -5.3 -1.7 -5.9 -4.7 13 -6.0 8.1 -0.3 NA
Imports (Services) -3.6 -6.8 -4.4 2.7 NA NA| -18.2| -359| -32.6| -25.4| -30.1| -30.8| -16.1| -24.7 NA
Exports (Goods) -1.2 -5.4 41| -3.7| -28| -06| -89| -19.1| -26.4| -25.8| -18.0| -146| -3.2 26| -1.9
Imports (Goods) 27| -11.1| -12.2| -21| -39| -136| -19| -3.7| -24.2| -140| -21.1| -20.6| -15.8| -10.9| -12.5
- depan Exports (Services) 11.1 7.8 6.0/ 109 -3.7| -18.1| -22.4| -31.3| -24.3| -23.0| -35.0| -35.7| -189| -295 NA
Imports (Services) 8.5 -2.6 -23| -0.7| -46| -1.7| -100| -6.0| -4.0| -1.8| -23.1| -189| -47| -11.6| NA
Exports (Goods) -4.8 -7.1 -5.4 36| -1.2 2.3 -4.8| -16.2| -26.5 -7.0 -7.6 -5.8 1.9 -4.6 NA
Imports (Goods) -4.21 -10.6 -7.8| -16| -3.7| -0.1 -4.7| -21.5| -343| -13.2| -19.8| -145 -7.5| -135 NA
5. ASEAN
Exports (Services) -1.6 9.6 8.4 7.1| 10.8| -6.6| -229| -47.1| -36.4| -29.3| -389| -26.6| -12.1 NA NA
Imports (Services) | 17.0 34| 18.6 6.6 9.6|-10.8| -31.1| -56.5| -49.1| -33.4| -41.8| -38.0| -36.0 NA| NA
Exports (Goods) -6.5 -1.7 -1.4| -25| -21 3.1| -345| -61.0| -35.6| -12.2| -9.6| -12.1 6.0/ -5.2| -87
o i Imports (Goods) -119| -15.0| -12.0| -6.3| -0.7 35| -28.2| -59.7| -51.0| -48.1| -29.6| -259| -19.6| -11.6| -13.3
. India

Exports (Services) 7.1 53 79| 116| 7.0 6.9 1.2 -8.9( -10.2 -8.4| -10.8 -9.9 -1.4 -6.3 NA

Imports (Services) 11.6 7.6 13.5| 104| 88| 128 -2.2| -18.4| -20.4| -153| -21.7| -20.1 -8.7| -12.3 NA

Sources: Based on WTO database accessed on 31.12.2020

Note: Note: For ASEAN Goods exports/imports, it is an aggregate of only 6 nations viz. Indonesia, Malaysia, Philippines, Cambodia,
Singapore, Thailand.

For China and Japan, the data for November 2020 is based on https://tradingeconomics.com/ and https://www.ceicdata.com/.
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Figure 1.4 a: Impact of COVID-19 on Trade of USA — Growth (%)
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Figure 1.4 b: Impact of COVID-19 on Trade of EU — Growth (%)
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Figure 1.4 c: Impact of COVID-19 on Trade of China — Growth (%)
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Figure 1.4 d: Impact of COVID-19 on Trade of Japan — Growth (%)
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Figure 1.4 e: Impact of COVID-19 on Trade of ASEAN — Growth (%)
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Figure 1.4 f: Impact of COVID-19 on Trade of India — Growth (%)
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1.5 Impact of Covid-19 on Trade of World and India’s Important Trading Partners/
Groups by Major Sectors

1.5.1 Impact on Merchandise Trade

In the case of Merchandise Trade of the World, the monthly growth rates of the top 10 products of World Trade
at the two-digit HS level with a share of above 60% in World Trade in 2019, shows that even in October 2019,
there was negative trade growth in these items. High negative growth started from March/April 2020 for most of
them, though for some items like electrical machinery and equipment (HS Chapter 85) and machinery, mechanical
appliances, nuclear reactors (HS Chapter 84), it started in January 2020 itself. Only in the case of Pharmaceutical
products (HS Chapter 30), there was continuous positive growth till July 2020. In August 2020 there was a slight
decline in pharma exports growth and in October 2020, there was a steep decline in pharma exports, when the
second wave of COVID-19 started in western countries. (Table 1.5)

Table 1.5: Impact of COVID-19 on Trade in Major Merchandise Sectors of World (Export Growth rates)

Electrical machinery and

85 R -5.4 -5.4 -5.1 0.5| -33.4| -23.0 -7.6| -13.7| -145 -1.5 -8.0| -429| -394 -72.8 14.6
equipment
Machinery, mechanical

84 | appliances, nuclear -79| -65| -82| -3.6| -27.1| -21.1| -145| -219| -23.3| -9.9| -12.0| -34.3| -25.8| -67.2 11.9

reactors

27 | Mineral fuels, mineral oils | -13.7| -18.8| -15.1| -0.9| -9.9| -16.4| -29.1| -51.4| -59.0| -49.3| -50.9 | -49.2| -50.6 | -71.4 11.0

87 \r/:i:,'vﬂjs"the”ha” 61| -95|-107| -81| -13.0| -103| -23.0| -66.5| -58.0| -25.8| -15.2| -19.4| -6.6| -53.8| 8.0

30 | Pharmaceutical products 13.2 103 2.9 8.5 2.1 39| 16.8 7.1 2.8 7.2 13| -4.7 1.2| -57.0 34

71 | Natural or cultured pearls 0.6| 13.9| 13.0| 274| -9.1| -219| -15.7| -19.2| -23.9| -20.2| -18.7| -21.0| -16.2| -43.5 34

Plastics and articles

39 thereof 66| -67| -93| -22|-239| -17.1| -7.3| -189| -24.0| -9.9| -12.1| -285| -20.2| -63.5 3.3
90 | Optical, photographic -20| -2.7| -2.7 0.7| -17.2| -10.1| -10.8| -18.7| -22.1| -9.0| -10.6 | -27.3| -20.7| -58.8 3.3
29 | Organic chemicals -18.5| -149| -13.7| -85| -26.8| -31.5| -3.3| -10.1| -24.4| -13.8| -26.7| -28.6| -24.0| -53.1 2.2
72 | lIron and steel -42.1| -33.9| -38.3| -33.0| -41.6| -49.5| -17.0| -32.6| -383| -27.7| -30.8| -35.9| -27.5| -60.1 2.0

Total Goods -5.0( -5.7| -7.2| -0.2| -22.7| -18.6 | -14.4| -28.0| -29.5| -15.3| -17.0| -33.1| -26.9| -63.8 100

Source: Based on ITC Trade map database accessed on 28 December 2020.

In the case of merchandise trade of developed market economies also high negative growth started since
March/April 2020 for most of the top 10 HS code items. Only in the case of Pharmaceutical products, there was
continuous positive growth in all months (September 2019 to September 2020) except October 2020 when there
was high negative growth of -55.5%. (Table 1.6)

Table 1.6: Impact of COVID-19 on Trade in Major Merchandise Sectors of Developed Market Economies
(Export Growth rates)

Machinery, mechanical

84 | appliances, nuclear -3.3 -2.8 -5.4 -0.6 -4.6 -4.6 | -13.5| -30.8 | -29.3 | -11.9 -9.8 -9.5 -0.2 | -57.2 13.3
reactors
g7 | Vehicles other than 32| 11| 25| 02| -42| 37| -227| 715|592 | -23.1| -106| 77| 35| 26| 111

railway
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gs | Flectrical machinery 00| -05| -36| 24| -15| 02| -75|-232|-232| 52| -13| 33| 38]|-521| 93
and equipment

g7 | Mineralfuels, 117 -187 | -133| 48| 17| -34|-232| -46.4| 552 | -438| -37.9| -31.4| -32.8| -66.7| 8.2
mineral oils

30 | Pharmaceutical 149 | 11.8| 36| 93| 67| 89| 225| 102| 47| 101| 53| 17| 73|-555| 59
products

90 | Optical, photographic 27| 24| o6| 29| oo0| 24| 87|-217|-270]|-114| 57| 70| o08]|-478| 41

3g | Plastics and articles 43| 54| 92| 32| 50| 32| -48|-197| 249|-113| 88| 52| 21| -561| 36
thereof

71 g:;‘r’lrsa' or cultured 11| 204 172 s15| 197| 28| 75| 78| 69| 60| 55| 29| 109|309 31

72 | Iron and steel 445 | 31.0| 377 | 29.8 | 289 | -36.5 | -15.6 | -34.4 | 383 | -25.7 | -23.6 | -17.4| 67| 615 2.1

88 | Aircraft, spacecraft -8.2 19| -10.0 2.4 | -10.0 -3.6 | -279| -62.7 | -62.2 | -49.5 | -43.6 | -38.5| -35.1 | -53.2 3.0
Total Goods 14| 19| 45| 26| -15| 22| -96|-299| 305/ -13.2|-102| -71| 0.0/ -550]| 100

Source: Based on ITC Trade map database accessed on 28 December 2020.

In the case of merchandise Trade of developing market economies, trade growth was already in the negative
territory in January 2020 itself and continued to decelerate throughout the year, across all major products at HS-2
digit level with the highest negative growth in October 2020. (Table 1.7)

Table 1.7: Impact of COVID-19 on Trade in Major Merchandise Sectors of Developing Market Economies
(Export Growth rates)

Electrical machinery and
85 R -8.6 -8.4 -6.1 -0.6 | -54.9 | -43.0| -7.6 -7.0 -8.6 1.0 |-125|-67.8 | -66.8 | -86.7 | 20.5
equipment

Machinery, mechanical
84 . -15.0 | -12.5 | -12.4 | -8.0 | -63.4 | -55.3 | -16.1 | -6.4 | -13.3 | -6.6 | -15.6 | -73.9 | -70.0 | -85.0 | 11.7
appliances, nuclear reactors

27 | Mineral fuels, mineral oils -15.8 | -189 | -17.1 | -6.9 | -23.7 | -31.8 | -35.9 | -56.9 | -63.6 | -55.9 | -65.8 | -69.7 | -70.3 | -76.6 | 10.6

87 | Vehicles other than railway | -30.4 | -32.2 | -32.6 | -27.6 | -45.5 | -40.2 | -24.2 | -46.6 | -53.4 | -36.3 | -31.1 | -58.1 | -46.1 | -58.2 | 4.4

71 | Natural or cultured pearls 3.0 6.3 7.8 4.7 | -43.7 | -52.4 | -45.2 | -36.4 | -47.6 | -51.2 | -51.4 | -51.8 | -52.2 | -60.3 | 3.6

72 | lIron and steel -38.7 | -37.4 | -39.1 | -36.0 | -57.1 | -65.5 | -18.9 | -30.2 | -38.4 | -30.3 | -39.9 | -57.3 | -53.4 | -58.2 | 2.5

39 | Plastics and articles thereof | -10.2 | -89 | -9.4 | -0.8 | -55.0 | -44.8 | -11.6 | -17.5 | -226 | -7.6 |-17.4 | -63.3 | -58.2 | -76.3 | 3.3

90 | Optical, photographic -11.2 | -13.2 | -9.7 | -3.8 | -55.8 | -44.6 | -16.3 | -11.7 | -10.6 | -3.5 |-21.7 | -71.6 | -70.0 | -85.1 | 2.6
29 | Organic chemicals -20.6 | -22.8 | -17.3 | -10.5 | -62.9 | -61.8 | -27.2 | -18.6 | -31.3 | -26.1 | -41.4 | -79.1 | -76.8 | -84.4 | 2.2
61 | Apparel and clothing -100| -72 | -65 | -1.3 | -79.2 | -73.9 | -40.9 | -55.3 | -55.9 | -36.0 | -34.2 | -89.7 | -87.0 | -87.3 1.8

Total Goods -9.9 |-11.2 | -11.0 | -3.9 | -53.5 | -47.8 | -21.9 | -24.8 | -27.8 | -18.3 | -27.1 | -68.7 | -66.0 | -77.4 | 100

Source: Based on ITC Trade map database accessed on 28 December 2020.

In the case of merchandise exports from the USA, of the top 10 products at the HS-2 digit level, high negative
growth started from March/April 2020 for most of the items. Only in the case of pharmaceutical products the
negative growth was low and that too from December 2019 to May 2020. Growth was positive though low in June
and July 2020, and September and October 2020. Thus, the Pharmaceutical sector is one major sector in the US
exports which was not affected much by the Pandemic. (Table 1.8)
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Table 1.8: Impact of COVID-19 on Trade in Major Sectors of the USA (Export Growth rates)

84 | Machinery -83| -6.2| -25| -76| -6.1| -0.7|-11.1| -29.2| -33.3| -14.7| -11.5| -11.9| -1.8| -3.9| 125
85 Elec.trical Machinery and 0.5 08| -4.2 0.3 2.3 18| -46| -17.1| -25.1| -84 14| -149| -59| -45 10.5
Equipment
27 | Mineral fuels 20| -51| -53| 17.4| 14.7| 19.0| -2.8| -35.9| -55.0| -42.9| -27.0| -25.3| -27.7| -29.0| 121
87 | Vehicles other than railways 40 04| 91 02| -29| -0.7| -16.4| -69.4| -74.4| -38.1| -10.2| -14.7| -5.0| -43 8.1
90 | Optical and Photographic 2.2 19 21| -22| -07 6.1| -11.0| -15.5| -23.0| -15.1| -6.9| -12.0| -7.4| -3.3 5.5
88 | Aircraft, Spacecraft -73| -6.6|-13.8| 43| -34| -94| -208| -53.2| -58.7| -54.8| -50.1| -44.7 | -49.8 | -40.8 8.3
39 | Plastics -45| -29| -6.0| -2.8| -35 25| -15| -185| -22.7| -16.4| -11.5| -12.2| -3.7| -3.8 3.9
30 | Pharmceutical products 6.5 52| 11.9| -42| -0.2| -1.8| -3.6| -20| -3.7 2.9 0.6 -2.6 0.8 2.8 3.3
71 |Natural and cultured pearls | -17.5| -6.0| 25.8| 9.5/ 0.8| -0.3|-184] -30.2| -31.0| -21.7| -1.2| 31.6| 15.2| 25.0 3.6
29 | Organic chemicals -15.2 -7.4| -6.0| -13.0| -8.2| -21.4| -0.5| -16.2| -25.0| -19.7| -39.3| -16.8| -10.9| -0.1 2.4
All products -3.3| -3.2| -22| 10| -03 1.2 -9.2| -29.1| -36.3| -23.9| -15.2| -14.9| -9.8| -6.9 100

Source: Based on ITC Trade map database accessed on 30 December 2020.

In the case of merchandise exports of the EU, of the top 10 products at the HS-2 digit level, there was high
negative growth from March to May 2020 for most items. The exceptions are Pharmaceuticals with positive
growth in all months and good growth particularly in March 2020, and natural and cultured pearls where since
October 2019 there is positive growth and negative growth was only in May and June 2020. Iron and Steel Exports
registered relatively high negative growth from October 2019 onwards till August 2020. (Table 1.9)

Table 1.9: Impact of COVID-19 on Trade in Major Sectors of the EU (Export Growth rates)

84 |Machineryand Appliances | -1.4| -1.0| -54| 16| -36| -48| -136| 32.8| 295| 89| -82| -7.5| 17| 142
gs | Electrical Machinery and 01| -03| 39| 38| 24| -08| 92| 280| 243| 14| 05| 12| 71| 95
equipment
30 | Pharmaceutical Products 100| 128 27| 108| 63| 118 242| 102| 57| 141 62| 00| 119| 67
87 |Vehiclesother than railtway | 3.1| 09| -41| 19| 42| 47| 261| 765| 42| -147| 73| 26| 65| 118
39 | Plastics 44| 58| 104 43| 58| 51| 64| 226 272 92| 78| 30| 36| 309
90 | Optical, Photographic 41| 37| 03| 50| 00| 04| 86 263| 301| 95| 52| 38 41| 38
27 | Mineral fuels 59| 234 89| 23| 38| -160| 332| 82| 60.4| -453| -41.0| -33.9| -365| 5.4
29 | Organic Chemicals 223| 79| a17| 4| 01| 201] 223 22| 214| 47| 131] 131] 160| 26
71 |Naturalor cultured pearls | -11.9| 11.7| 42.6| 745| 323| 147| 43| 21| -1s5| -120| 82| 158 143| 18
72 |Iron and steel 46| 195| 221| 19.7| -147| -144| 214| 396| -402| 242 223 -153| 35| 23
73 | Articles of iron or steel 39| 53| 92| 72| 87| 69| -125] 318 287 92| 09| 63| 11] 21
38 | Other Chemical Products sa| 20| -19| 48| 15| 26| 26| -67| 118 62| 29| 148| 173 16
All Products 47| -12| -51| 30| -23| -33| -107| -328| -30.4| 92| -76| 35| 39| 100

Source: Based on ITC Trade map database accessed on 30 December 2020.

In the case of merchandise exports of China, of the top 10 products at the HS-2 digit level, data are not available
for January and February 2020, while it is available again from March 2020 to July 2020. Except for items like
Articles of Apparel and Clothing accessories, knitted (HS61), in most other top items, export growth was positive
in June/July 2020. Other made-up textile articles (HS63) recorded robust export growth from April to July 2020,
which could also be due to data issues or backlogs which suddenly piled up. In the case of optical, photographic,
cinematographic, measuring, etc. items (HS90) negative export growth is only in March 2020, while for other
months it is positive. (Table 1.10)
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Table 1.10: Impact of COVID-19 on Trade in Major Sectors of China (Export Growth rates)

85 | Electrical Machinery and Equipment -2.7 0.6 5.4 NA NA -6.7 3.0 -2.6 4.0 15.6 26.9
84 | Machinery -1.5 -6.0 1.7 NA NA -11.4 16.5 4.0 0.4 7.7 16.7
94 Furniture: Bedding, Mattresses -3.4 9.3 16.5 NA NA -18.5 -8.1 -9.0 8.9 23.4 4.0
39 | Plastics 7.5 -2.6 14.7 NA NA 6.2 9.4 -2.3 13.9 17.4 3.4
63 | Other made-up textile articles 0.7 -4.7 43 NA NA 20.1| 345.7| 517.5| 336.2| 242.7 11
95 | Toys, games and sports requisites -3.6 -1.6 11.2 NA NA| -16.2 -11.6 -6.9 -1.6 14.9 2.5
90 | Optical and Photographic 1.6 2.4 7.6 NA NA -8.1 11.3 15.1 15.4 17.3 2.9
62 ApParel and clothing accessories, not -10.2 -11.0 4.4 NA NA -27.2 -21.7 -12.8 2.5 -0.1 2.7
knitted
61 | Apparel and clothing accessories, knitted -4.0 -4.5 3.6 NA NA| -19.1| -36.5| -42.6| -245| -16.5 2.9
73 | Articles of iron or steel 2.2 -4.5 14.6 NA NA -5.7 2.0 -7.7 8.1 3.8 2.8
All products -2.0 -2.7 7.8 NA NA -6.8 3.5 -3.3 0.3 7.2| 100.0

Source: Based on ITC Trade map database accessed on 30 December 2020.

In the case of merchandise exports of Japan, of the top 10 products, high negative growth has been registered
particularly since April/May 2020 for most of the items. Only in the case of natural or cultured pearls, etc. (HS 71),
there is negative export growth only in March and June 2020. Except Machinery (HS 84) and Organic Chemicals
(HS 29) with negative growth in all months and Iron and Steel (HS 72) with negative growth in most months, in all
other items, some positive growth in recent months can be seen. (Table 1.11)

Table 1.11: Impact of COVID-19 on Trade in Major Sectors of Japan (Export Growth rates)

84 | Machinery -7.7| -9.1| -85| -34| -9.8| -8.8| -15.2| -204| -206| -240| -16.7| -16.7| -6.3| -0.2| 19.4
Vehicles other than

87 R -1.0( -58| -36| -86| -47| -3.3|-10.8| -452| -61.2| -49.7| -29.1| -19.4| -0.5 5.8| 21.1
railways
Electrical Machinery and

85 -06| -45| -25| -0.7| -1.7| 10.8 1.1 -5.3| -10.6| -17.8 -6.8 -5.1 3.2 7.2| 14.6

Equipment

90 | Optical and Photographic -5.3| -53 1.2 2.9 0.3 6.3| -5.6 -8.2( -14.2| -16.3| -55| -12.4| -2.7 5.6 5.5

39 | Plastics -1.3| 56| -2.1 2.7 2.0 2.4 1.1 1.8| -59| -16.7| -8.7 -8.1 16| 16.4 3.6

72 | Iron and Steel -4.2| -16.1| -16.0| -16.6| -3.3 8.2| 11.4 -6.4| -26.1| -28.0| -31.2| -27.8| -22.9| -11.8 3.7
Natural and cultured

71 pearls 21.5| 37.5| 37.0 6.6 | 66.5 54| -11.7| 17.8| 39.2 -1.3| 23.8| 23.6| 329| 174 1.6

29 | Organic chemicals -3.4| -159| -16.2| -12.0| -11.9 -8.7| -17.0| -21.9| -28.0| -25.1| -22.9| -21.0| -19.1| -11.9 2.5

38 | Other Chemical Products 10| -24 06| -46| -16.3 6.4 -15 -0.5| 11.0| -143 -4.3 -0.1| 114 7.3 1.7

Copper and articles
74 thereof -106| -19.1| -17.4| -3.1| 17.0| 19.1 3.0( -10.2| -9.0 -3.3| 26.5| 37.8| 61.0| 535 1.1

All products -1.2| -5.2 -42| -36| -29| -0.7| -87| -19.0| -26.4| -25.8| -18.1| -14.6| -3.2 2.6| 100.0

Source: Based on ITC Trade map database accessed on 30 December 2020.

In the case of Merchandise exports of ASEAN, of the top 10 products, there is negative growth even from October
2019, and high negative growth since February/March 2020 and particularly during July, August, September 2020
for almost all the items. In the case of natural and cultured pearls (HS 71), a significant decline in export growth
was recorded in February and June to September 2020. Even during July to September 2020, there is very high
negative growth in exports of all items. (Table 1.12)
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Table 1.12: Impact of COVID-19 on Trade in Major Sectors of ASEAN (Export Growth rates)

Electrical machinery and
85 : -49| -18| -34 5.2 -1.3 1.9 -7.5] -15.0| -16.6 6.4 -77.9| -76.3| -72.9 24.9
equipment

Machinery, mechanical
84 | appliances, nuclear -0.3 -1.3 -0.5 0.7 1.0 52| -104| -289| -283 -39| -66.7| -659| -61.2 12.2
reactors

27 | Mineral fuels, mineral oils -22.0| -26.4| -22.0 -7.1 92| -344| -375| -584| -71.2| -57.3| -955| -950| -94.9 11.3

71 | Natural or cultured pearls 144| -61| 231| 21.1| 51.0| -27.1| 256| 42.0| 18.7| -57.5| -53.7| -43.7| -745 4.0
87 | Vehicles other than railway 7.9 39| -87| -6.6| -4.0| -203| -183| -443| -63.2| -44.4| -53.9| -50.7| -41.2 3.9
39 | Plastics and articles thereof -9.5| -123 -8.1 -8.6| -15.3| -25.3| -21.0| -29.0| -289| -16.4| -72.1| -68.4| -64.5 3.7
90 | Optical, photographic 9.4| 104 6.5| 155 -2.3| 22.2| -9.2| -17.5| -23.2 2.0| -83.3| -82.5| -835 35
40 | Rubber and Articles -35| -53| -39 3.9 48| -125| -24.7| -31.3| -359| -29| -552| -48.8| -43.9 2.8
64 | Footwear -7.7| -62| -84| -45| -20.1| -77.2| -83.8| -90.8| -89.7| -81.2| -90.8| -90.4| -90.2 0.6
61 | Apparel and clothing -10.5 01| -44| -79| -446| -72.4| -78.7| -83.9| -83.8| -745| -87.5| -88.8| -86.7 1.2

Total Goods -5.1| -6.4| -5.4 27| -3.7| -16.4| -20.6| -30.2| -37.9| -21.9| -75.7| -73.1| -72.0 100

Source: Based on ITC Trade map database accessed on 28 December 2020.

Thus ASEAN is the only grouping where green shoots of export growth have not yet appeared in all major
items. However, due to the non-availability of data, only 6 ASEAN countries have been considered here, namely
Indonesia, Malaysia, Philippines, Cambodia, Singapore and Thailand.

1.5.2 Impact on Services Trade:

Quarterly data on major Services Trade are available till Q2 2020 in the WTO database, based on BPM6. Other
commercial services, Transport, and Travel are the major services. Goods-related services and Government goods
and services, n.i.e. are small components in total services trade.

In the case of World services trade, while all the categories of services registered negative growth rate in Q1 and
Q2 2020, Travel is the worst hit with export growth in Q2 2020 at -82.2%, followed by Transport at -31.9% and
this is not the second largest, in terms of decline in exports growth rate. While transport registered a low negative
growth even in 2019 (all quarters) due to escalating trade tensions and a slowing global economy, other services
had positive growth in most of the quarters of 2019. Thus, the impact of the Pandemic which started in Q1 2020
aggravated in Q2 2020 with a further fall in export growth across different services. (Table 1.13)

Table 1.13: Impact of COVID-19 on Services Trade in Major Services of World (Export Growth rates)

1 | Total services 17.3 11.5 6.3 5.2 0.7 2.4 2.9 2.8 -7.8| -30.1 100.0
2 | Commercial services 17.5 11.5 6.3 5.3 0.9 2.6 3.1 3.0 -8.1 -30.4 99.0
3 | Goods-related services 21.9 19.6 14.9 13.7 2.2 2.5 13 0.4 -89 -23.2 3.8
4 |Transport 16.5 11.4 7.1 5.6 -0.1 0.0 -0.3 -0.7 -7.7|  -31.9 16.4
5 | Travel 16.2 10.0 3.3 3.2 -1.4 1.2 1.6 1.8 -26.6 -82.2 22.8
6 | Other commercial services 17.8 11.6 7.1 5.4 2.0 4.1 4.8 4.3 -1.1 -15.1 54.6
7 | Government goods and services n.i.e. 8.7 11.6 8.6 -0.1 -1.8 -2.1 2.4 2.4 -1.3 -12.9 1.2

Source: Based on WTO data accessed on 31.12.2020

In the case of the Developed and Developing market economies, the extent of negative growth of total services
exports is less in all major services for Developed Market economies than for the Developing Market Economies
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in 2020 Q1, but in 2020 Q2, there was high negative growth in all sectors for exports of both developed and
developing market economies. (Table 1.14 and 1.15)

Table 1.14: Impact of COVID-19 on Services Trade in Major Services of Developed Market Economies
(Export Growth rates)

1 | Total services 16.9 10.5 5.0 3.6 -0.3 2.0 2.7/ 8.3 53 -26.2 100.0
2 | Commercial services 17.0 10.4 4.9 3.6 -0.3 2.1 2.7 3.3 -5.6 -26.4 98.8
3 | Goods-related services 21.8 18.4 12.9 13.4 0.7 1.6 2.9 0.2 -9.2 -19.3 3.7
4 | Transport 16.8 11.4 5.3 3.0 -1.9 -0.6 0.0 0.4 -6.8 -32.9 15.1
5 | Travel 16.7 8.4 1.6 2.1 -4.2 -0.2 0.7 2.6 -20.2 =777 19.6
6 | Other commercial services 16.7 10.5 6.0 3.7 11 3.7 4.1 4.2 -1.1 -16.9 59.1
7 ﬁ?‘;emme"t goods and services 148 | 156 | 65| 20| -17| 36| 48| 30| 27| 80| 12

Source: Based on WTO data accessed on 31.12.2020

Table 1.15: Impact of COVID-19 on Services Trade in Major Services of Developing Market Economies
(Export Growth rates)

1 | Total services 18.2 13.9 9.5 8.8 3.0 33 33 16| -12.7 | -38.7 100.0
2 | Commercial services 18.6 14.0 9.5 9.0 3.6 4.0 4.1 23| -13.2| -39.2 99.4
3 | Goods-related services 220 221 19.0| 143 5.6 4.3 -2.0 0.9 -8.4 | -31.0 3.9
4 | Transport 16.0 11.4 10.2 10.0 2.8 11 -0.8 -2.6 94| -30.1 19.4
5 | Travel 15.6 12.7 6.2 4.7 2.1 3.2 3.0 0.7 | -342| -89.3 29.7
6 | Other commercial services 21.2 15.3 10.5 10.7 4.5 53 6.9 4.5 -1.1 -9.7 44.6
7 | Government goods and services n.i.e. -3.2 3.2 13.5 -4.5 -1.9 1.5 -3.0 1.2 | -10.5| -23.7 1.2

Source: Based on WTO data accessed on 31.12.2020

The impact of the pandemic on services exports is low for the US in Q1 2020 but became high in Q2 2020.
Among the major services, travel and transport were the worst affected recording negative export growth rates
of -75.6% and -54.9% in Q2 2020, respectively. Even in 2019 (all quarters), these two sectors registered negative
export growth rates. Other commercial services export growth of the US was still positive at 0.3% in Q1 2020, but
became negative at -9.4% in Q2 2020. (Table 1.16)

Table 1.16: Impact of COVID-19 on Services Trade in Major Services of USA (Export Growth rates)

1 | Total services 7.4 3.5 31 1.8 -1.0 3.0 1.6 2.5 -5.5 | -30.2 100.0
2 | Commercial services 7.4 3.2 31 1.6 -1.0 3.2 1.4 24 -6.0 | -31.0 97.4
3 | Goods-related services 11.4 | 134 | 325| 245 2.1 -2.6 -1.2 0.7 | -37.4| -49.9 3.2
4 | Transport 10.6 9.9 8.2 3.6 -0.3 -1.5 -5.0 -2.2| -10.0| -54.9 10.4
5 | Travel 6.9 0.4 0.4 -1.2 -3.4 -0.6 -2.1 -04 | -18.6 | -75.6 221
6 | Other commercial services 6.8 2.7 2.0 1.2 -0.5 5.8 4.3 4.2 0.3 -9.4 61.8
7 | Government goods and services n.i.e. 7.8 16.7 6.2 9.9 -1.8 -2.7 9.2 6.4 14.8 -1.8 2.6

Source: Based on WTO data accessed on 31.12.2020
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In the case of the EU also, travel and transport were the worst hit registering a decline in exports by -82.0% and
-28.3% in Q2 2020, respectively. Other commercial services were relatively less affected. (Table 1.17)

Table 1.17: Impact of COVID-19 on Services Trade in Major Services of the EU (Export Growth rates)

1 | Total services 227 | 143 6.2 42| -1.0 2.0 2.5 23 -4.4 | -25.9 100.0
2 | Commercial services 22.7 14.2 6.2 4.2 -1.0 2.0 2.5 2.3 -4.4 | -25.9 99.3
3 | Goods-related services 26.7 | 19.6 88| 105 -4.2 -0.1 1.6 -2.2 -2.1 | -13.0 4.7
4 | Transport 20.8 14.9 7.4 4.7 -1.1 0.9 1.7 -0.2 -5.9 | -283 18.2
5 | Travel 219 | 129 2.5 14| -5.0| -13 0.1 21| -19.2 | -82.0 19.0
6 | Other commercial services 23.1| 139 7.6 43 0.4 3.8 4.0 35 -0.4 -6.7 57.5
7 | Government goods and services n.i.e. 22.2 29.3 10.2 -1.0 -1.7 -5.7 3.8 -6.2 -5.5 | -13.5 0.7

Source: Based on WTO data accessed on 31.12.2020

In the case of China, other commercial services were least affected and registered positive export growth since
Q1 2018, though in Q1 and Q2 2020 there was only marginal positive growth. Travel was the worst-hit service
sector with negative growth of -40.3% and -52.7% in Q1 and Q2 2020, respectively. Export growth of transport
sector was negative only in Q1 2020. (Table 1.18)

Table 1.18: Impact of COVID-19 on Services Trade in Major Services of China (Export Growth rates)

1 | Total services 23.2 25.7 14.2 13.7 4.4 0.4 7.2 5.4 -7.4 =319 100.0
2 | Commercial services 23.2 25.8 14.3 14.0 4.6 0.5 7.3 5.6 -7.5 -4.8 99.5
3 | Goods-related services 16.5 26.6 21.0 21.1 18.0 3.1 -8.7 -39 | -24.0| -25.5 10.5
4 | Transport 18.4 12,5 7.8 17.8 13.7 9.8 9.1 3.2 -7.0 27.0 16.2
5 | Travel 2.2 14.1 2.0 95| -19.7| -17.6| -11.0 -1.7 | -403| -52.7 12.2
6 | Other commercial services 32.4 33.4 18.8 18.5 6.1 2.5 14.8 9.5 1.4 0.9 60.6
7 | Government goods and services n.i.e. 31.9 147 | -11.0| -175| -20.5 -7.7 03| -16.1 16.8 | 152.4 0.5

Source: Based on WTO data accessed on 31.12.2020

In the case of Japan also, Travel and Transport sectors were the worst hit with negative growth of -90.1% and
-32.4% respectively in Q2 2020. As against this, Travel export growth of Japan was high in 2019 (all quarters) and
robust in 2018 (all quarters). (Table 1.19)

Table 1.19: Impact of COVID-19 on Services Trade in Major Services of Japan (Export Growth rates)

1 | Total services 11.8 4.8 1.7 -2.2 3.8 6.7 8.7 82| -153 | -29.9 100.0
2 | Commercial services 11.8 5.1 1.9 -2.1 4.1 7.0 8.9 8.4 | -155| -30.2 97.8
3 | Goods-related services 23.2 -5.5 15.8 6.3 14.1 19.3 13.9 8.0 113 | -14.7 1.0
4 | Transport 69| -19.5| -233| -23.3| -25.6 -7.8 -0.5 0.0 -8.8 | -324 12.6
5 | Travel 32.6 29.4 12.1 21.6 5.2 11.2 13.1 82| -375| -90.1 22.2
6 | Other commercial services 7.5 5.5 6.6 -3.1 11.8 8.7 9.6 10.5| -10.3 -7.1 62.0
7 | Government goods and services n.i.e. 8.9 -7.0 -6.3 -5.7 -7.0 -6.2 -0.4 -2.9 -9.2 | -145 2.2

Source: Based on WTO data accessed on 31.12.2020
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In the case of ASEAN also, travel services exports was the worst-hit at -93.8% in Q2 2020, followed by Transport
with -34.4% growth. The decline came after Travel registered positive growth in all quarters of 2019 with relatively
high positive growth in Q3 and Q4 2019. Other commercial services registered positive growth in all quarters of
2018 and 2019 and Q1 2020, but registered negative growth of -9.9% in Q2 2020. (Table 1.20)

Table 1.20: Impact of COVID-19 on Services Trade in Major Services of ASEAN (Export Growth rates)

1 | Total services 25.4 17.2 11.0 9.0 0.6 1.8 5.1 7.2 | -142 | -43.1 100.0
2 | Commercial services 25.5 17.2 11.0 9.0 0.5 1.7 5.1 7.2 | -142 | -43.2 99.5
3 | Goods-related services 39.2 | 296 | 254 | 104 -0.4 9.4 | 133 | 180 30| -45.1 43
4 | Transport 33.1 23.9 18.8 15.4 -4.2 -1.3 -2.2 -0.5 9.1 -344 18.4
5 | Travel 21.4 8.4 2.7 5.0 3.2 34 9.9 6.9 | -383| -93.8 31.4
6 | Other commercial services 24.7 19.8 13.2 9.1 0.2 0.9 3.7 8.5 1.9 -9.9 41.6
7 | Government goods and services n.i.e. 13.6 4.9 211 7.6 20.6 11.8 2.9 -8.7 | -21.4 | -29.1 0.5

Source: Based on WTO data accessed on 31.12.2020

The above analysis shows that the pandemic has affected the exports of all the major trading partners except
China where the negative growth of total services exports was small and it was mainly Travel that was affected.

Thus, the COVID-19 pandemic has affected World Trade in both goods and services and also in major sectors of
major trading partners of India, though the impact on different sectors/services and countries varies.
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Chapter 2

Impact of Covid-19 on India’s External Trade:
General and by Major Sectors

2.1 Impact of Covid-19 on the Indian Economy:

Like other economies, the Indian economy has also been badly affected by COVID-19. In Q2 2020, India’s GDP
declined by 23.9%. While positive agricultural growth continued at 3.4%, Industrial growth fell by 38.1%, with
manufacturing growth falling by 39.3% and construction sector growth falling by 50.3%. Services sector growth
also fell by 20.6%, with trade, hotels and transport category falling by 47% and Public administration, defense and
other services category declining by 10.3%. Financial services, real estate and professional services growth also
fell by 5.3%. Gross Capital Formation reflecting Investment declined by 47.1%, with FDI equity flows falling for
three consecutive months, by 47.2% in April 2020, 41% in May 2020 and 78.7% in June 2020.

In Q3 2020, the extent of decline in GDP growth softened to -7.5%, with agriculture growth being the same
as in Q2 2020 at 3.4%; Industrial growth at -2.1%, with manufacturing being marginally positive at 0.6%, while
construction sector growth continued to be negative at -8.6%; and services growth continuing to be negative
at -11.4% as trade, hotels, etc. continued to register negative growth of -15.6% and Financial Services, etc. at
-8.1%. Gross Capital formation (Investment) continued to be negative at -7.3%, (though much better than in Q2
2020), with FDI equity growth at 585% in August, mainly due to foreign investment flows to computer hardware
and software sector in Gujarat, and 6% in September 2020. Merchandise trade growth which was negative for
many months became positive in February 2020, but became continuously and highly negative since March 2020
(growth of -30.7% in March 2020), reaching a trough of -60.2% in April 2020 and continuing to be negative till
November 2020, though becoming less negative over the months. In December 2020 it became slightly positive
at 4.5%. The Unemployment rate as per the CMIE survey shot up to 23.5% in April 2020 and then decelerated
reaching 9.1% in December 2020. These indicators show that COVID-19 has badly affected the Indian economy,
though things are getting better now. (Table 2.1 A and B)
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Table 2.1-A: Impact of COVID-19 on the Indian Economy — Growth (%)

GDP 5.7 5.2 4.4 4.1 31| -23.9 -7.5 100.0
Agricultural 1.6 3.0 3.5 3.6 59 3.4 3.4 14.5
Industrial 2.6 4.2 0.5 -0.3 -0.6| -38.1 -2.1 30.5
Manufacturing 2.1 3.0 -0.6 -0.8 -1.4| -39.3 0.6 17.6
Construction Sector 6.0 5.2 2.6 0.0 -2.2| -50.3 -8.6 7.9
Services 8.7 5.5 6.5 5.7 44| -206| -11.4 55.0
Trade, hotels, transport, storage and communication 6.9 3.5 4.1 4.3 26| -47.0| -15.6 19.4
Financial services, real estate and professional services 8.7 6.0 6.0 3.3 2.4 -5.3 -8.1 22.0
Public administration, defence and other services 11.6 7.7 10.9 10.9 10.1| -103| -12.2 13.6
Investment (Gross Capital Formation) 4.4 4.6 -3.9 -5.2 -6.5| -47.1 -7.3

Source: Based on MoSPI data.

Table 2.1-B: Impact of COVID-19 on the Indian Economy (%)

Investment Growth

. -40.9 | -31.7 | 61.2 6.1| 264 | 173 | 188 | -47.2 | -41.0 | -78.7 | -31.8 | 585.0 6.0
(FDI equity inflows)

Merchandise Trade

-9.8|-100| -78| -50| -1.3 34 |-30.7 | -60.2 | -45.1 | -34.6 | -21.8 | -18.2 | -8.8| -8.7|-11.4| 4.5
Growth

Unemployment Rate (%) 7.1 8.1 7.2 7.6 7.2 7.8 88| 23.5| 21.7| 10.2 7.4 8.4 6.7 7.0 65| 9.1

Source: Based on DIPP data on FDI equity Inflow, Trade data based on DGCI&S data, and Unemployment rate is based on CMIE Survey.
Note: FDI equity inflows in August 2019 were USS$ 2,553 million and in August 2020 it was 17,487 million which resulted in a growth of
585%.

Some Services Sector indicators, some of which also indicate the performance of the merchandise sector help
in assessing the impact of COVID-19 on the Indian economy. (Table 2.2)

Aviation indicators like Aircraft movements, total passengers handled and cargo handled crashed in April 2020
with the Pandemic and the Lockdown, but slowly started recovering. While passengers handled particularly
international passengers handled has been slow in picking up, cargo handled, both domestic and international
have picked up and nearly reached pre-COVID levels in October and November 2020.

In the case of the Telecom sector, all the indicators show no major changes, except internet broadband subscriber
base which has jumped from 676.1 million in April 2020 to 734.8 million in October 2020. Teledensity in urban
areas shows a continuous decrease from February 2020 till July 2020, after which there is a small rise in the next
3 months.

Tourism sector collapsed with a sudden fall in both the number of foreign tourist arrivals and foreign exchange
earnings in March 2020. However, data after March 2020 is not available. The RBI Systemic Risk Survey of April-
May 2020 points to 5 sectors that are adversely affected by COVID-19. Of them, Tourism and Hospitality sector
is top in the list with 90% of the respondents mentioning that the prospects are bleak in the next 6 months.
Aviation, a related sector is next in the list with 84.6% of the respondents considering the prospects as bleak in
the next six months.

Railways freight was affected mainly in April 2020 but started picking up after that as reflected in the revenue
earning freight traffic both in terms of Net Tonne km and revenue earnings. Net tonne kms has in fact reached
pre-COVID levels in September, October, November 2020. But passenger traffic has been greatly affected.
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In the case of the Shipping sector, cargo traffic at major ports fell in April- May 2020, but started picking up after
that. However, the earnings of various types of tanker vessels like VLCC, Suezmax, Aframax, Clean, etc. have
started falling since April-May 2020 which is also due to slump in the oil market. The different indices indicating
the carriage of dry bulk cargo like Baltic dry index, Baltic capsize, Baltic panamax, Baltic supramax, Baltic handysize
which fell in April/May 2020 have picked up, particularly during June 2020 to October 2020 with the unlocking of
economies opening up the floodgates of trade again.

The IHS Markit PMI for manufacturing which fell from 51.8 in March 2020 to 27.4 in April 2020 has picked up to
reach 58.9 in October and 56.3 in November 2020. The Services PMI which fell from 49.3 in March 2020 to 5.4
in April 2020 has also picked up to reach 54.1 in October 2020 and 53.7 in November 2020. The composite PMI
which fell from 50.6 in March 2020 to 7.2 in April 2020 has picked up to 58 in October and 56.3 in November
2020. Thus, both the manufacturing and services sector have recovered and are above the cut off of 50. The
relaxations in the lockdown restrictions and firming demand conditions helped in output growth though it
softened slightly in November 2020.

2.2 Impact of COVID-19 on India’s International Trade

India’s merchandise exports worth USS 324.3 billion in 2019 declined by -0.2% as per DGCI&S data and by -0.1%
as per WTO data. Thus, even before the pandemic, India’s export growth was marginally negative. As per DGSI&S
data, with the Pandemic, export growth which was positive at 3.3% in February 2020 fell steeply by 34.3% in
March 2020, reaching a low of -61.0% in April 2020. In subsequent months, it became less negative and even
became positive in September 2020. But after that, it has again become negative in October and November 2020,
though export growth was marginally positive in December 2020 at 0.1%. Merchandise import growth was also
negative at -5.6 % in 2019 and became slightly positive at 3.6% in February 2020. But in March 2020, it became
negative at -28.0% reaching a trough of -59.7% in April 2020, and thereafter becoming less negative with even a
positive growth of 7.6% in December 2020.

India’s Services exports grew by 8.3% as per both Indian and WTO data in 2019 and continued to register positive
growth till March 2020. In April 2020, services export growth plummeted to -8.9% reaching a trough of -10.8% in
July 2020, and even in November 2020, it registered negative growth. Services import growth was also positive
at 11.5% in 2019 and grew robustly from September 2019 to February 2020 with a growth of 12.8% in February
2020. But in March 2020, it became negative reaching a low of -21.7% in July 2020. Even in October 2020, it was
highly negative.

As per DGCI&S data, total exports (G&S) growth became negative in March 2020, reaching a trough of -39.7%
in April 2020 and then becoming less negative with even a small positive growth in September 2020, though in
October and November 2020, it was again negative. Similarly, total imports (G&S) growth became negative in
March 2020, reaching a low of -51.0% in April 2020 and continuing to be negative even in November 2020 and
more negative than Total exports (G&S) growth. Total trade (G&S) had a marginal growth of 0.2% in 2019. Since
March 2020, total trade growth became negative with a low of -45.9% in April 2020 and continuing to be negative
even in October 2020, though with less intensity. (Table 2.3)
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2.3 COVID-19 Related Disruptions for India
2.3.1 Disruptions in Merchandise Trade

Disruptions in merchandise trade due to COVID-19 have taken place both from the demand side
and supply side. While imports from a country by other countries are usually considered to reflect the
demand for the exports of a country, in the present case it is difficult to distinguish between demand
side and supply side disruptions. This is because the Pandemic was world-wide and lockdown and supply
chain disruptions were all-pervasive with less scope for trade diversion in the initial stages. So, whether
the fall in imports is due to the fall in demand or due to disruption of supply is difficult to gauge by the
import data of other countries. However, it will help to see the extent to which India was affected by these
disruptions in World imports and imports of different countries.

An attempt has been made here to see India’s import growth from the World and some major markets.
(Table 2.4) Growth in imports of World (from World) was negative even during the pre-pandemic period
as reflected in the negative growth during September to December 2019, but in 2020, there were bouts of
sharp negative growth in January and February 2020, when China was affected by the pandemic, in April
and May 2020 and July to October 2020 when the whole world was affected by the pandemic. However,
there was only low negative growth of World imports from India from October 2019 to February 2020,
but in March 2020, it was high and in April 2020 the fall in imports was very sharp by 61.0 % which could
be greatly attributed to supply side disruptions as a result of the lockdown in India. But after that growth
of imports of World from India became less negative, while high negative growth of World imports from
the World continued. (Table 2.4).

If we see the import growth of the major export partners of India, US imports from the World became
highly negative from April 2020 to June 2020, which also corresponds to the relatively higher fall in US
imports from India. In the case of China, its import growth from the World shows major ups and downs.
While during September -October 2019, the growth was negative, in November and December it was
positive. In January and February 2020, no data is available. Since March 2020 its imports from the World
are negative except in June 2020 when there is a small positive growth. China’s import growth from India
also shows wide variations from being highly negative in April 2020 to being highly positive in June and
July 2020. In the case of Singapore’s import growth from the World, there was low negative growth from
September 2019 to January 2020. From April 2020 to June 2020, negative growth was high. During April-
May 2020 its import growth from India was more negative than its import growth from the World. In June
2020, its import growth from India was highly positive while it was negative from the World

UK’s import growth from the World was also highly negative during March to May 2020 and its import
growth from India was more negative than from the World from April to August and even in October
2020. Netherland’s and Germany’s import growth also show similar trends with high negative growth
from the World in April-May 2020 and higher negative import growth from India. Japan’s import growth
from the World was highly negative in May 2020, while its import growth from India was more negative.
EU’s import growth from the World was also highly negative in April-May 2020 and its import growth
from India was more negative particularly from April-July 2020. ASEAN’s import growth from the World
started becoming increasingly negative from February 2020 itself till May 2020, with very high negative
growth during July-September 2020. Its import growth from India during this period was more negative in
some months and less negative in some months, with growth in February, June and July 2020 being even
positive. (Table 2.4)
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Table 2.4: COVID-19: Demand Side/Supply Side Disruptions: Merchandise Import Growths of World and
India’s Major Export Partners from World and India

(in percent)

World World -4.8 -7.9 -8.1 -1.2| -21.8| -20.5| -14.2| -286| -31.4| -158| -204| -30.2| -249| -58.1
India* -6.6 -1.7 -1.2 -2.7 -2.1 33| -343| -61.0| -35.8| -12.4 99| -121 6.0 -4.8
USA World -2.5 -7.3 -6.9 -2.5 -4.1 -4.1 -6.6| -206| -254| -13.2 -8.2 -5.5 0.1 0.5
India 2.0 -5.6 9.9 8.0 2.0 -2.2| -123| -336| -61.8| -21.3| -16.5 -9.5 7.9 7.8
UAE World 13.4 6.5 1.6 2.1 NA NA NA NA NA NA NA NA NA NA
India 18.8 24.0 23.1 14.1 NA NA NA NA NA NA NA NA NA NA
China World -8.6 -6.8 0.4 16.4 NA NA -0.5 -13.8 -16.4 3.3 -0.9 NA NA NA
India 05| -11.5 -3.1 -4.1 NA NA -6.0( -36.3 -9.5 80.6 67.1 NA NA NA
Singapore | World -5.4 -9.7 -4.9 -1.4 -0.5 6.6 -4.2| -17.3 -28.6| -11.9 NA NA NA NA
India 51| -234| -414 -6.6 383| -12.6 7.2 -60.9| -53.7 334 NA NA NA NA
UK World 13.9 10.6 -5.9 -1.5 -9.4| -11.2| -20.8| -31.0| -31.8 -6.7| -14.7 -8.4 3.8 -5.1
India -14.7 11.5 -4.0 9.9 -7.7 -6.3 -9.0| -488| -72.3| -33.0| -36.3| -21.1 -2.7| -11.8
Netherland | World -0.7 -2.7 -2.0 3.4 -1.2 -5.2 -9.2| -231| -23.0 -5.2 -8.8 -6.8 1.9 NA
India 3.6 19.5 11.5 11.3 70.0| -25.5| -19.6| -57.7| -61.1| -50.7| -29.0 -8.1 2.2 NA
Germany World -3.5 -3.9 -4.2 -1.0 -4.2 -6.3 -6.3| -242| -236| -10.3 -9.3 -0.9 2.9 NA
India -4.4 -6.1 -1.1 2.1 10.4 -9.8 -5.1| -209| -526| -17.7 -9.4 4.1 13.6 NA
Japan World 2.7 -11.0 -12.2 -2.1 -3.9 -13.6 -1.6 -3.7 -24.3 -14.1 -21.2 -20.5 -15.9 -10.9
India 1.9 -2.2 -7.8 16.4 3.8 13.9 3.7 -6.1| -61.2( -12.0 -1.1| -216 -3.8 -0.3
Malaysia World 13 9.1 -3.0 1.9 -1.5 9.0 -7.7 -13.1 -33.1 -8.1 NA NA NA NA
India 183| -20.2| -17.8 6.8 4.4 59.8 39.7| -29.6| -29.2 12.9 NA NA NA NA
EU World -0.7 -2.9 -5.9 -1.0 -3.9 -5.0| -12.2| -30.7| -29.2 -9.5 -9.8 -4.0 2.7 NA
India -1.8 4.5 -7.6 6.4 3.7 -7.8 -11.1 -41.6 -59.1 -26.3 -15.9 -5.2 -6.1 NA
ASEAN World -3.9 -9.5 -6.8 -0.7 -5.2| -16.4| -209| -36.1| -44.1| -275| -76.2| -739| -71.2 NA
India* -27.6 -21.1 -21.3 -21.8 -5.4 18.4 -56.5 -37.2 -28.5 8.6 13.5 -20.7 NA NA

Source: Based on ITC Trade map database accessed on 31.12.2020 and DGCIS data.
Note: * indicates India’s Exports to World/ASEAN/SAARC as per DGCIS data considered as their Imports from India.

Thus, while the disruptions in trade due to the Pandemic was present world-wide, the months and
intensity of the impact on India’s Trade from the World and major export partners varied.

2.3.2 Disruptions in Services Trade

Services import growth of the World (from World) became continuously negative from January 2020, and
highly negative particularly from April-October 2020. World’s services import grown from India continued
to be positive till March 2020 mainly due to Telecommunications, Computer and Information Services
and Other Business Services and became negative from April to October 2020. But the extent of negative
growth of the World from India was much less compared to its negative growth from the World. (Table
2.5)
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Table 2.5: COVID-19: Demand Side/Supply Side Disruptions:
Services Import Growth of the World from India and the World

(in percent)

Total Services
Imports of World 2.5 0.1 1.7 4.5 -0.8 -39 -179| -32.5| -33.1 -28 | -31.5| -30.5 | -23.8 | -28.2
( from World)

Total Services
Imports of World 7.1 5.3 79| 11.6 7 6.9 12| -89|-102| -84|-108| -99| -14| -6.3
(from India*)

Note: * India’s exports to World data.

Bilateral Services Trade show that the major countries/country groups which imported India’s services
are the US, the UK, the EU, Singapore, the Netherlands, Australia, Japan, Switzerland, Canada and Sweden
with Telecommunications, Computer and Information Services; Travel; and Transport being the important
services imported from India. In some countries, Business Management, Consulting and Public Relations;
and Accounting, Auditing, Bookkeeping and Tax Consultancy were the important services imported from
India. However, data for only 2019 are available for some countries and for some others, it is even older.
(Annexure 2.1)

Since the latest data on imports of services from India by India’s major services markets, are not available,
to gauge the impact of the pandemic on India’s services exports to major markets, the total import growth
of services by major services markets of India has been considered for different quarters. The major
services markets of India have been identified by taking the share of their services imports from India in
2019 (or the latest available year) as a percentage of India’s total services exports in 2019. This is a rough
indicator to see the importance of India’s major services markets. (Table 2.6)

Table 2.6: Services Import growth of major services Markets of India (%)

1 USA 4.5 6.5 4.8 2.8 -4.7 -34.1
2 EU -0.3 11.2 2.9 6.4 3.8 -28.4
3 UK 2.7 4.8 9.2 14.0 -6.2 -32.0
4 Singapore -2.7 -0.3 -1.3 14 -5.5 -26.7
5 Netherlands -1.3 1.4 1.6 7.6 2.3 -18.6
6 Australia -3.1 -0.1 -2.1 -2.6 -16.5 -57.6
7 Japan 2.5 -2.5 8.3 -1.9 -5.4 -16.1
8 Switzerland -8.4 -0.1 3.6 -2.5 6.5 -23.7
9 Canada -1.5 -0.5 2.0 2.7 -4.3 -36.9
10 | Sweden 2.5 8.2 4.5 0.7 -4.1 -20.3

Source: Based on WTO data accessed on 27 Dec 2020.

Note: * Major markets are based on Share of imports of services by each market from India in 2019 (or latest available year) to
total services exports of India in 2019.

As can be seen from the above table, services import growth rates of all the major markets of India were
highly negative in Q2 2020 and naturally, their import growth from India could also have been affected.
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2.4 Sector-Specific/ Product -Specific Impact of COVID-19 on India’s Exports of Goods and Services

2.4.1 Sector-Specific Impact on Merchandise Trade

2.4.1.1 Impact of COVID-19 on Principal Export Commodities

40

An examination of the growth rates of India’s principal export commodities shows that Agri and allied
commodities sector’s exports have rebounded from June to November 2020 after being severely affected
in March-April 2020. Plantation crops recovered only in July 2020 but have again slipped back in August
2020 with negative export growth till October 2020. The Marine products exports sector which was
severely affected in March-April 2020 has not yet recovered from the effect of the Pandemic with negative
growth of -16.1% even in November 2020.

Ores and minerals exports sector was affected only in March-April 2020 and has registered positive export
growth since May 2020 with robust growth in May-June 2020 and October-November 2020. Petroleum
Crude and Products exports were badly affected in almost all months from March 2020, with export
growth highly negative even in November 2020 at -59.4%.

If we examine India’s manufactures exports, leather and leather manufactures, Gems and Jewellery,
Transport equipment, textiles and allied products which have been registering negative growth even before
March 2020 registered high negative growth during March to June 2020. However, Textiles and allied
products, has registered positive growth from September to November 2020 and Gems and Jewellery
in November 2020. Leather and leather manufacturers continued to register negative growth even in
November 2020, while transport equipment has registered marginal positive growth in September and
November 2020.

In the case of Electronic items, negative growth which started from March 2020 continued till October
2020, though in November 2020 there is marginal positive growth.

In the case of Project Goods, exports in February 2019 were around $1 million, whereas in February 2020
it was $18 million resulting in 2156% growth. While the high negative growth which started in March 2020
continued even in November 2020, before the onset of the pandemic and the lockdown, export growth
was positive and robust.

In the case of Chemicals and Related Products, export growth has become positive from June 2020
onwards, though there was high negative growth in March-April 2020.

Base metals exports which registered high negative growth in March-April 2020 recovered from May to
September 2020, but again became slightly negative in October and November 2020.

Thus like Agri and Allied items and Ores and Minerals, some manufactures like Chemicals and related
products, Textiles, Transport equipment and even Gems and Jewellery are showing green shoots. (Table
2.7)

Impact of Covid-19 on India’s International Trade: Strategies and Policy Perspectives



‘Blep S|DHQ uo paseq :32.n0s

zee |€t  |sT |61l |8€r- |65 |eev- |T/9- |9ve- |zv-  |Te  |€8 |61 |€T |9L  |9gs9 19410 'TT
v'6s- |T2S- |6v |L€v- |€6v- |z0e- |¥'S9- [€29- [voe- [9TT |£0- |L0T- |68T- |88I- |9°8T- |zSozw $19Npo.d '8 9PNID WN3|0II3d 0T
89 |v6 |8€T |19 |r8- |961- |T/S- |698- |See- [0T- |sO |81 |6L |v'S- |06 |v96vE $19npo.d pal|ly 33 S3|UX3L ‘6T
716~ |608- |€68- |v'eL- |S/S- |86E- |6T6- [866- |£'SL- |8SSTZ |[L0S |T'STT |800T |L¥S |81~ |ST $Spooo 190014 ‘8T
€0 |£7T1- |ST |87 |vTi- |68 |80v- |0°S9- |v09- |99T |€6 |€L1- €€ |€0- |T8- |s88se wswdinb3 podsued) /T
99z- |v'/e- |z6T- |8¥I- |€L |vewv- |€8S- |9/~ |S81- |00T |84~ (89 |TSe |L€L |86T |6l juawdinb3 320 ‘9T
091- vz |9¢z |os |TS  |vST- |6 |v6L- |06T- |86 €0 |Te |08T |91 |TZI- |0616C Aduiyoey ‘ST
L0 |zot- |zo- |€¥I- |991- |TEr- |vvv- |ve9- |9Te- |98e  |9'€e  [L0E |vey |68 |v'ee  |€s80T SWa3| $9IU0JIIDT ‘HT
Lo- |tv |ze |66~ |sS  |vTI- |8se- |€99- |S9z- |g€T |s8  |TS  |sv |z9 [T |98ee S)UBWINIISU| [EJIBINS 73 [EJIP3IA |BIdO €T
8s- |ov- |0z |re  |9Te |zov |vve [T9v- [Soe- |67 |8S |€0T |99 |v'S |61 |ozsve s|e3dIN 9seq ZT
09T |6, |9¥T |v1- |v0 |9°€T- |S9v- |908- |8Se- |vOo-  |TE€l- |6T1- |0Z |SL  |€T-  |evse s1onpo.d parejay g Jaded ‘T1

2JBMSSE|D PUY SSB|D ‘S]ONPOId JIWERID) ‘S[EIIdIRA Je[lWIS
87e |6T€ |00V |TT |8Tr |€9- |rse- |[£T8 [S61- [0TT  |vOT Sz~ |08 [T |vT |08Zs 10 B3I ‘SOISAGSY WSS TRNSE|d ‘A0S 40 SAPLIY 0T
90z- |8s |09 |€1- |T€ |v'S- |STI- |9Te- |T9e- |£4-  |8Te- |S61- |S9T- |€TT- |9°LT- |08/8 S3|oBY Jaqqny '3 duseld ‘6
zo |96 |ver |6€ |s8 |vTT |zo- [8Sz- [v8z [8TIT |v9 |8C |vOT |6% |TO- |099Sp $10NPOId PaIe|aY 7B S|EAIWIYD '8
s |91z |vst |v0 |Lv- |vv- |S99- |€98- |€ov- |LLT- |9'8T- [L6T- |9€l- |8Tz- |94 |16t spoog syiods */
Tv |€T¢- |Lve- |€€v- |00S- |90S- |069- [£86- [0Ty- [T0z- |97TI- |18 |18 |T9 |§S |8evse Ais|jamar g swao ‘9
v'ie- |8vl- |TT- |SST- |8'Se- |vee- |LvL- |Tee- |99¢- |se- |94~ |6s  |0€  |€9- |s0T- |9T0S sanjoeynuei JayieaT g Jayes g
ose |68¢ |S¥I |L0T |s9 |zse |zew |ov- |29 |ve v'1¢ |v'ST |8¢T |s6 |08z |9vsy S|eJauIA 8 S840 ¥
191- |18~ |v's- |o0€z- |zoz- |6 |T8T- |0y~ |vSe- [£7 zo- |8. |06 |8L |TOT- |0S89 $10NpOId BULEIA €
68T |78y |z |0Sz |0Tz |vST |vS- |08z |6LT- |€7 06- |79 |TT- |0Ti- |vi-  |ZsuLe s19npoud pal|ly B L3V T
9 |59 |61 |vOT- |9€ |€e |9ST- |TSs |TsT- |T6  [891- |T'e- |84 |vO  |LT- €491 uoneueld '
s'8- |8p- |09 |TeI- |66 |vZI- |8SE- [0T9- |eve- |€€ T |rT- |z |rT- |99-  |egzvee (e301) pl4oM 03 s110dX3 BSIpUBYIIBIAl SBIPU|

(3uad12d ui) arey yimouan- plaopn 03 syiodx3 jedidulid s,eipul uo 6T-AdINOD 0 Peduw] £ 2 djgel

41

Impact of Covid-19 on India’s External Trade: General and by Major Sectors



2.4.1.2 Sector-wise Impact of COVID-19 at HS-2 digit level

42

To see the sector-wise impact of the Pandemic on Merchandise Exports to the World, we have also
examined India’s export growth rate of the different items at the HS-2 digit level by taking items with a
value of USS 1 billion and above exports in 2019.

Major agricultural exports like cereals (HS10), coffee, tea, mate and spices (HS09); meat and edible meat
offal (HS02); edible vegetables, etc. (HS07) have recovered in June/July 2020 after the easing of the
nationwide lockdown.

Fish, crustaceans, etc. (HS03) registered high negative growth in April 2020 and continued to register
negative growth till November 2020.

Exports of mineral fuels, etc. (HS27) continued to register high negative growth even in November 2020,
with a marginal temporary recovery in the month of September 2020. Ores, slag, ash, etc. (HS26) had
negative export growth only in February 2020. Before and after that, it had high positive growth.

The performance of the major manufactured items is as follows:

Organic chemicals (HS29), a major export item, registered positive growth in June-July 2020 but again
slipped to negative growth territory in August 2020.

Pharmaceutical Products (HS30) exports performed well, with robust export growth in all months of 2020
except March 2020 when it registered negative growth.

Miscellaneous chemical products (HS38), which recovered with positive growth in June-July 2020 after
high negative growth in April-May 2020, again slipped to high negative growth in August 2020.

Plastics and articles (HS39) which had registered negative growth from September 2019 to June 2020,
registered positive growth in July-September 2020 but slipped to negative growth territory in October
2020.

Rubber and Articles (HS40) also registered positive export growth in July 2020 after high negative growth
in March-May 2020, but slipped back to negative growth territory in August 2020 before again recovering
in the subsequent three months.

Exports of articles of leather, etc. (HS42), which has been registering negative growth for several months
already, was severely affected in April-August 2020 with very high negative growth. There was slight
positive growth in September 2020, but the exports further declined in the following two months. (Table
2.8)
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2.4.2

Among the textiles exports, major items like Articles of apparel and clothing, accessories not knitted or
crocheted (HS62) and Articles of apparel and clothing, accessories knitted or crocheted (HS61) registered
very high negative export growth in April-May 2020 with negative growth continuing even in August 2020.
Cotton (HS52) exports which had negative growth from September to March 2020 and high negative
growth in April-May 2020 had a low positive growth in June-May 2020 and July-August 2020.

Pearls, Precious and Semi-precious stones, etc. (HS71), a major export item that has been experiencing
negative growth for many months, registered very high negative growth in April-August 2020.

In the case of Engineering goods sector exports, Iron and Steel (HS72) exports registered negative growth
in April 2020 but have registered robust positive growth after that till September 2020. Articles of Iron
and Steel (HS73) registered high negative growth in April-May 2020 after which the situation is improving
and there was even positive growth in September-October 2020. Aluminum and articles (HS76) exports
registered positive growth in May-October 2020 after a low negative growth in April 2020. Nuclear
reactors, boilers, machinery, etc. (HS84) a major export item registered high negative growth in April-May
2020, but recovered after that with even a low positive growth in July 2020 but has exhibited intermittent
periods of growth and decline since then. Exports of Electrical machinery and equipment, etc. (HS85)
registered a consistent decline from April-August 2020, before witnessing good positive export growth
in September 2020 and once again registering a negative trajectory thereafter. Road vehicles and parts
(HS87) which continuously registered negative export growth for many months, became highly negative
in April-May 2020 and continued to register relatively high negative growth even till November 2020.
Exports of Ship, Boat and Floating Structure (HS89) registered negative growth from April to June 2020
followed by high positive growths in July-September 2020 and November 2020. Exports of optical,
measuring, medical and similar instruments (HS90) registered high negative growth in April-June 2020
but registered positive growth in July 2020 and then again slipped to negative territory in August 2020,
but has registered positive growth thereafter during September-November 2020.

Thus, while the pandemic has affected the different merchandise exports, green shoots can be seen in
many sectors.

Sector-Specific Impact on Services
The quarterly data for services exports by major service sectors show the following:

The major sector - Telecommunications, Computer and Information Services with a 44% share in exports
in 2019 registered a marginal negative growth of -0.9% in Q2 2020, while both in Q1 and Q3 2020, it
registered positive growth of 7.7%.

Similarly, the second major services exports, Other Business Services with 20.7% share in India’s services
exports in 2019 also registered a low negative growth of -1.7% in Q2 2020, but recovered with 6.9%
growth in Q3 2020.

The next major sector, Travel with a 14.3% share, however, registered a negative growth of -9.5% in Q1
2020 and high negative growths of -73.4% in Q2 2020 and -73.6% in Q3 2020.

Transport, with a 9.8% share also registered negative growths in Q1 and Q2 2020, though it was less
negative at -2.7% and -8.9% respectively and returned to positive export growth territory in Q3 2020.

The remaining services have a very low weightage in India’s services exports. Among them, construction
with 1.4% share in 2019, registered negative growths of -12.6% in Q2 and -13.0% in Q3 2020 respectively,
while Financial services with 2.2% share registered negative growth even in Q3 and Q4 of 2019, and
continued to register negative growth in Q1, Q2 and Q3 of 2020 with the last two quarters having high
negative growth. (Table 2.9)
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Table 2.9: Sector-Specific Impact of COVID-19 on India’s Services Exports (to World)

India’s Total Services Exports to World (Total) 214761.6 100.0 5.9 8.3 5.4 0.2 -2.9 -10.3 -5.4
OM;::;a:;";:i ::"’ices on physical inputs 25.2 01| 413| 329| -02| -233| -161]| 1370| 171
Maintenance and repair services n.i.e. 194.4 0.1 -31.3 11.7 1.4 0.5 -1.2 -29.2 -19.9
Transport 21125.4 9.8 9.9 9.9 11.6 133 -2.7 -8.9 4.4
Travel 30720.5 14.3 -1.7 7.8 8.6 15.9 -9.5 -73.4 -73.6
Construction 2912.1 1.4 39.5 -25.3 -11.6 -15.2 24.7 -12.6 -13.0
Insurance and pension services 2527.0 1.2 12.8 -3.0 -6.8 -10.5 -13.4 -3.9 -2.1
Financial services 4821.3 2.2 -34.1 15.8 -5.5 -10.6 -7.9 -21.6 -19.1
Charges for the use of intellectual property n.i.e. 871.6 0.4 -43.6 40.0 53.2 1.0 52.2 24.9 26.1

ol rcations, SST—
elecommunications, computer, and information | o 0co | 4001 82| 138| 118| 123 77| -09| 77

services

Other business services 44531.6 20.7 3.6 21.6 15.6 19.1 11.5 -1.7 6.9
Personal, cultural, and recreational services 2069.4 1.0 -6.0 7.3 23.4 16.5 30.5 -6.1 -3.8
Government goods and services n.i.e. 633.6 0.3 -12.8 -11.0 21.1 8.7 16.4 -2.2 -14.7
Others n.i.e. 9704.6 4.5 225 -63.1 -61.6 -84.2 -64.4 81.9 15.8

Source: Based on RBI BoP data

Thus, India’s services exports have been relatively less affected by the pandemic than merchandise
exports as the major exports are Computer and IT services, though there are sectoral differences.
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Chapter 3

Impact of COVID-19 on India’s Trade
with Major Markets including QUAD and by
Major Sectors — A Comparison with China

3.1 India’s Merchandise Exports to QUAD and Some Major Markets: A Comparison with Exports of
China

To see the impact of COVID-19 on India’s exports in major markets, particularly the QUAD in comparison with
China’s exports to these markets, import data of these markets, sector-wise at HS-2 digit level, has been compiled
and compared. For example, the share of the particular product in total imports of US from India/China and the
share of India/China in total imports of the product by the US have been considered. The growth rate in 2019
and 4 quartersi.e. 2019 Q3 to 2020 Q2 have been considered to gauge the impact before and after the pandemic
started. Similar analysis has been done for other major markets of India both for India’s exports and imports from
these countries.

3.1.1 US Merchandise Imports from India and China

US total imports from India was only 2.3% of its total imports from the World in 2019, compared to China’s
share in US imports of 18.4%. The growth in total imports of the US from India (i.e. India’s exports to the US) in
2019 was 6.0%, while the growth of the US imports from China was negative even in 2019 at -16.1%. While the
Quarterly import growth of the US from India was positive in 2019 Q3 and Q4, in 2020 Q1 it was negative and
in Q2 2020, it was highly negative. However, the US import growth from China was negative in all the 4 quarters
(2019 Q1 to 2020 Q2). While the US trade war with China had impacted its imports from China in 2019 itself, the
pandemic aggravated the situation.

If we take the top items of imports of the US from India, with atleast a 1% share in total imports of the US
from India, there are 20 items. The top 2 items with more than 10% share in the US imports from India are
Pearls, Precious stones and metals, etc. (17.9% share) and Pharmaceutical products (13.0% share). (Figure 3.1).
Imports of Pearls, Precious stones and metals, etc. from India forms 18.5% of total US imports of this item, while
in the case of Chinaitis 4.7% in 2019. Growth in the US imports of this item from both China and India have been
negative in all the last four quarters with high negative growth in 2020 Q2.

In the case of the second major imports of the US from India, i.e. Pharmaceutical products, India has 6.1% of
the US market share compared to China’s 1.3%. The US import growth from India of this item was high in 2019
(19.2%) and was positive in all 4 quarters, except 2020 Q1 when it was marginally negative at -1%. While growth
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in the US imports of this item from China was only 1.3% in 2019, it was positive in all the 4 quarters with high
growth of 46.6% in 2020 Q2, which indicates that the US imports of Pharmaceutical products from China was not
affected due to the pandemic and the acrimony regarding the origin of the coronavirus.

Figure 3.1: Export Composition of India and China to US in 2019- Top 10 major items at HS-2 digit level

(Percent to total)

India’s Exports to US China’s Exports to US

73: Articles of
iron or steel; 2%

Others; 23%

62: Apparel and
clothing not
knitted; 3%

64: Footwear gaiters

85: Electrical _ and the like; 3%

machinery . |
& equipment; 4% : Appare

and clothing
not knitted; 3%
62: Apparel
and clothing 84: Machinery,
not knitted; 4% 03: Fish and mechanical 87: Vehicles other
srishan ’ appliances; 6% than railway; 3% 94: Furniture,
crustaceans, 87: Vehicles !
Il 49 other than bedding,
molluses; 4% .
’ Railway; 5% 95: Toys, games mattresses; 6%
5 i
27: Mineral fuels 39: Plasti d
: - i f ! : Plastics and and sports
63.'Other.made up 29: Organic mineral oils; 6% 3 e
textiles articles ; 4% chemicals; 5% articles thereof; 4% requisites; 6%

[ Pearls, precious stones and metals [l Pharmaceutical products 2] Machinery, mechanical B Electrical machinery & equipment  [[li] Machinery, mechanical appliances [[7] Furniture, bedding, mattresses
[7] Mineral fuels mineral oils [ Organic chemicals appliances [] Toys, games and sports requisites [Jl] Plastics and articles thereof B Vehicles other than Railway

Ml Other made-up textiles articles [ Fish and crustaceans, molluses Il Vehicles other than Railway I Apparel and clothing not knitted  [Jill Footwear gaiters and the like I Apparel and clothing not knitted
I Apparel and clothing

Electrical machinery & equipment Others: 31% i Articles of iron or steel Others: 31%
not knitted

Source: Based on ITC Trademap

Among the other items in the top 20, growth in imports of US from India of Machinery, etc. (Code 84) was
negative in 2019 Q4 and highly negative in 2020 Q2; mineral fuels, etc. (Code 27) was negative in all four quarters
except 2019 Q4; vehicles other than railways, etc. (Code 87) and Aluminum and articles, etc. (Code 76) were
negative in all four quarters and even in 2019 (maybe also due to trade conflict with India); organic chemicals
(Code 29), Fish and Crustaceans, etc. (Code 03), Articles of apparel not knit, etc. (Code 62), Furniture, etc. (Code
94), Rubber & Articles (Code 40) and Articles of Leather, etc. (Code 42) were negative only in 2020 Q2. However,
US imports from India of Electrical Machinery, etc. (Code 85) had high positive growth in 2019 and all the four
quarters from 2019 Q3 to 2020 Q2. (Table 3.1)
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In the case of the US imports from China for the other top items of the US imports from India with 1% or >1%
share, there is negative growth in 2019 and all the four quarters, with only Organic Chemicals (Code 29) having
positive growth in 2020 Q2; Machinery, etc. (Code 84) having marginal positive growth in 2020 Q2 after high
negative growth in 2019 and the other 3 quarters; and Plastics and Articles, etc. (Code 39) having positive growth
in 2020 Q2 after negative growth in all the earlier three quarters and 2019. There are some other items with 1%
and above share in US imports from China like Footwear, etc. (Code 64) and Miscellaneous articles of base metals
(Code 83) with negative growth in 2019 and all the 4 quarters, and optical photographic items, etc. (Code 90) with
negative growth in 2019 and all quarters except 2020 Q2.

Thus, for most of the top items of US imports from India, which are mostly the top items of US imports from China
(with a few exceptions), the US import growth rates from China have been not only negative in 2019 and all the
3 quarters (2019 Q3 to 2020 Q1), but even more negative than India. This is possibly due to the Trade War earlier
between the US and China and the acrimony against Chinese goods after the Pandemic was evident. However, in
2020 Q2, the opposite has happened with growth rates of most of the US imports from India being negative or
more negative than from China. (Table 3.1)

The above analysis clearly shows that the impact of the Pandemic and Lockdown was moderate on India and
very high on China till 2020 Q1 though in 2020 Q2 growth in the US imports from China was less negative than
from India.

3.1.2 Japan’s Merchandise Imports from India and China

In the case of Japan’s total imports from India, while import growth was slightly negative at -2.6% in 2019,
positive though low in 2019 Q3 to 2020 Q1, in 2020 Q2 it was highly negative at -29.5%. Thus, India’s exports to
Japan were affected due to COVID-19 and lockdown only in 2020 Q2. Japan’s total imports growth from China was
negative in 2019 and 2019 Q4 & 2020 Q1. But it picked up in 2020 Q2 and was positive at 6.1%. While Japan’s
imports from India and China were less affected by the Pandemic, India’s share in total imports of Japan itself
is very low at 0.7% in 2019 compared to China’s 23.5 %. Thus, there is great scope for trade diversion for Japan
from China to India if the QUAD is strengthened and becomes a strategic economic group. (Table 3.2)

Taking the top import items of Japan from India, there are 22 items at the HS-2 digit level with 1% and >1% share
in Japan’s imports from India. Among them, the top 6 items with 5% or above share are Organic Chemicals (Code
29), Minerals, etc. (Code 27), Fish and Crustaceans, etc. (Code 03), Pearls, Precious stones and metals (Code
71), Machinery, etc. (Code 84) and Ore, slag and ash (Code 26). Japan’s import growth from India of Organic
Chemicals was negative only in 2019 Q4 and 2020 Q2, while its import growth from China was negative in 2019
and all the four quarters. In the case of Mineral fuels, Japan’s import growth from India was positive and high in
2019 Q4 and 2020 Q1 while in the other 2 quarters and 2019 it was negative. Its import growth from China was
positive only in 2020 Q3. Japan’s Fish & Crustaceans import growth from India was negative in 2019 Q3 and 2020
Q2, while from China it was negative in 2019 and all four quarters.

Pearls, Precious stones and metals is a major export item of India to Japan, but it forms only 3.2% of Japan’s total
imports of this item. Japan’s import growth from India of this item is negative in 2019 and 3 quarters from 2019
Q4 to 2020 Q2, while its import growth of this item from China was positive in 2019 and all the four quarters.
Japan’s Machinery imports from India was negative only in 2020 Q1, while from China it was negative in 2019 Q4
and 2020 Q1. Japan’s import growth of Ores, etc. from India was negative only in 2020 Q2, but positive and high
in other quarters, while from China it was also negative in 2020 Q2 and very high in all other quarters and 2019.

Among the other top imports of Japan from India, Iron & Steel (Code 72) and Aluminum & articles (Code 76) were
negative in 2019 and all the 4 quarters. The magnitude of decline was also high in many quarters. The situation is
similar with its imports of these items from China. Japan’s import growth of Electrical machinery (Code 85) from
India, was surprisingly high in all quarters except 2020 Q2 when the lockdown was effective in India, but from
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China, it was negative in 2019 and 3 quarters from 2019 Q3 to 2020 Q1. Japan’s import growth of Pharmaceutical
products from India was negative only in 2019 Q1 and 2020 Q1; while from China, it was negative for all quarters
except 2020 Q2.

Thus, Machinery mechanical, etc., Electrical machinery and Pharmaceuticals are the three major imports of
Japan from India which were not much affected by the Pandemic. In most of the items, the impact was mainly
in 2020 Q2 when India was under lockdown. China’s major exports to Japan consist of Machinery, mechanical
and Electrical machinery which are also the major exports of India and particularly in the latter there is negative
growth in many quarters (Figure 3.2).

Figure 3.2: Export Composition of India and China to Japan in 2019- Top 10 major items at HS-2 digit level

(Percent to total)

India's Exports to Japan China's Exports to Japan
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Source: Based on ITC Trademap

Thus, there is scope for trade diversion of Japan from China to India, in many sectors. This needs the
strengthening of QUAD as a strategic Trade and Economic Group as mentioned earlier.

3.1.3 Australia’s Merchandise Imports from India and China

Australia’s total import growths from India and China were negative in 2019 and the 4 quarters except for a
marginal positive growth from India in 2020 Q1 and moderate growth from China in 2020 Q2. However, India has
a small share in total imports of Australia at 1.5% in 2019, compared to China’s share of 25.5%. (Table 3.3)

There are 20 items at the HS-2 digit level imported by Australia from India with 1 percent or above share. The
top 5 items of Australia’s imports from India with above 5% share are Pearls, Precious stones and metals (Code
71), Pharmaceutical products (Code 30), Mineral fuels, etc. (Code 27), Machinery, etc. (Code 84) and Railways,
Tramways, etc. (Code 86). In the case of Pearls, Precious stones and metals, Australia’s imports from India and
China were negative in 2019 and all four quarters, except 2019 Q3 for India. The negative growth from India in
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2020 Q2 was also very high at -63.7%. Australia’s import growth of Pharmaceuticals from India and China were
positive in 2019 and almost all the four quarters except for a marginal negative growth in 2020 Q1 for India. In
fact, the import growth of this item from China in 2020 Q2 was very high at 89.1%. Australia’s Mineral fuels import
growth from India was positive and very high in 2020 Q1 and 2020 Q2, (which may also be due to India’s efforts
to import oil when it was cheap) while it was negative in the case of its imports from China in these 2 quarters. In
the case of Railways or tramway locomotives, etc., Australia’s import growth from India and China were negative
in 2019 and almost all the four quarters except for 2020 Q2 for China when there was high positive growth.

Among the other top items of Australia’s imports from India, Electrical machinery from India which was showing
positive growth in US and Japanese markets, registered negative growth in Australia’s import market. Australia
registered positive import growth from India in 2019 and all four quarters only in cereals. In Australia’s imports
from China also it had positive and high growth in all the four quarters. Articles of Apparel and clothing is the other
item with positive growth in Australia’s imports from India, except in 2020 Q2, while from China it was negative
in 2019 and all four quarters. Thus, Australia’s import experience from India and China is slightly different from
that of the US and Japan with the composition of import items with positive import growth changing.

There is also plenty of scope for trade diversion by Australia from China to India. In fact, the export baskets of
India and China to Australia are more or less the same. The two major items of exports of China to Australia,
Machinery Mechanical Appliances, etc. and Electrical Machinery are also important in India’s basket. (Figure
3.3)

Figure 3.3: Export Composition of India and China to Australia in 2019- Top 10 major items at HS-2 digit level

(Percent to total)

India's Exports to Australia China's Exports to Australia

71; Pearls, precious
stones and metals: 10%

30; Pharmaceutical
products: 9% 87 ; Vehicles other
than railway: 3

Others: 38% 27; Mlineral
fuels, m|r:era| 95 ; Toys, games and|
£ oils: 8% sports requisites: 3
\\

\ 84; Machinery, 61 ; Apparel and
mechanical clothing knitted: 4

Others: 26%

29 Organic appliances 7%

39 ; Plastics and
chemicals:4%

articles thereof: 4
86; Railway or

runway locomotives: 7% 62 ; Apparel and

73 Articles of iron clothing not knitted: 4.0

94; Furniture;
or steel: 4% ; Furniture;

85; Electrical 73 ; Articles of 27 ; Mineral fuels, bedding,
63 Other made-up 62; Apparel and malchiner).l o iron or steel: 4.0 mineral oils: 5 Mattresses: 6%
textile articles: 4% clothing not knitted: 4% & equipment: 3%
I Pearls, precious stones and metals [ Pharmaceutical products N Electrical machinery & equipment W Machinery, mechanical appliances
- Mineral fuels, mineral oils Machinery, mechanical appliances W Furniture; bedding, mattresses Toys, games and sports requisites
I Organic chemicals P Vehicles other than railway I Plastics and articles thereof W Apparel and clothing knitted
I Other made-up textile articles I Fish and crustaceans, molluses I Apparel and clothing not knitted I Vehicles other than railway
I Apparel and clothing not knitted I Electrical machinery & equipment I Articles of iron or steel I Optical, photographic, cinematographic
I Others B Others

Source: Based on ITC Trademap database

3.1.4 QUADs Merchandise Imports from India and China

Total import growth from India by the QUAD(3) countries was positive in 2019 and 2019 Q3 and 2019 Q4 and
negative only in 2020 Q1 and 2020 Q2 due to the Pandemic and Lockdown, while total import growth of QUAD(3)
from China was negative in 2019 and all the four quarters 2019 Q3 to 2020 Q2. But the share of India in QUAD(3)'s
total imports is only 1.96% compared to the share of China at 19.88%. (Table 3.4)
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There are 21 items at the HS-2 digit level with a share of 1% and above in QUAD(3)’s imports from India. The
two major items of imports of QUAD from India with a share of around 30% in its imports from India are Pearls,
Precious stones and metals (Code 71) and Pharmaceutical products (Code 30). Import growths of Pearls, Precious
stones and metals from India and China were negative in 2019 and all four quarters 2019 Q3 to 2020 Q2. QUAD’s
Pharmaceutical products import growth from India and China were mostly positive in all the four quarters except
in 2020 Q1 when it was slightly negative at -1.12% in the case of India.

Among the other important items, QUAD’s imports of Electrical Machinery, etc. from India registered positive
growth in 2019 and all the four quarters, in contrast to QUAD’s import growth from China with negative growth
in 2019 and all the four quarters. Fish and crustaceans, etc. (Code 03) and Articles of apparel and Clothing
(Code 62) are two other important items with QUADs import growth from India being negative only in 2020 Q2
compared to its negative import growth from China in 2019 and all four quarters.

The composition of imports of top items of QUAD from India and China are similar and there is good scope for
trade diversion by QUAD(3) from China to India. (Figure 3.4)

Figure 3.4: Export Composition of India and China to QUAD in 2019- Top 10 major items at HS-2 digit level

(Percent to total)

India's Exports to QUAD

China's Exports to QUAD

Others: 25%
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knitted : 4%
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clothing not knitted : 3%
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mechanical
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clothing knitted : 3%
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Machinery, mechanical appliances
mm Apparel and clothing not knitted
B Electrical machinery & equipment
mm Pharmaceutical products
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Apparel and clothing knitted
W Pearls, precious stones and metals
B Iron and steel
mm Vehicles other than railway
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B Electrical machinery & equipment
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mm Apparel and clothing not knitted
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/ ! 94 ; Furniture;
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sports requisites: 5% mattresses: 5%

B8 Machinery, mechanical appliances
Toys, games and sports requisites
mm Apparel and clothing knitted

mm Articles of iron or steel

mm Others mm Others

Source: Based on ITC Trademap data.

3.1.5 EU’s Merchandise Imports from India and China

EU’s total import growth from India was negative in 2019 and all four quarters except 2019 Q4, when growth was
marginally positive, while its import growth from China was negative in 2019 Q4 and 2020 Q1. (Table 3.5)

Impact of COVID-19 on India’s Trade to Major Markets including QUAD and by Major Sectors — A Comparison with China ——— 65



aseqelep dewapes] JJ| UO paseg :321N0S

861- |TLT- [8TI- [T9- |86 7T 80 TIvy  |8'85 |£'8€- |T'S9- [£95- |L0 vsr- |0 TvS J0312y3 S9BJe pue WnIuIWNY | 9/
€92 vz |TTI- €T |1 £~ [T0 ovs vse- (€7 |[T6  |ver- |TE 9Tl-  |TT 9 s921ds pue 91ew ‘ea) ‘@ay0) | 60
suojsw Jo

66T vse |eL |rer |60 L€ 10 £8p 9'9z- |8'9- |TTI- |Tve- |TT £9- z1 999 \iniy s 4o (930 ‘s pue uny s(qipg | &0
€57 Te- |90 |95 |65 95 [v0 8€0¢  |g'€z- |s€ |ST- |TS  |TT V1 €T SeL s1oeux@ SuIsAp Jo Suluuel | zg
081- |78 [zo- |09 |9€z £y £y vosze  |g6v- |[T9 |60 |89 |60 g€ ST L£8 sassaupew ‘Buippaq ‘aunjuing | v6
9'8¢ se- |vv |18 |6L Ls 8T vO6vT | LT~ |99T- |8TT- 92~ |SO £271-  |ST 8v8 ‘a1ydesgojewaund ‘dlydesdojoyd ‘eondo | 06
90z- |¥'T1- |00T |6€ |9F ToT  |vO o€tz |€8e- [T9 |§9- [v9- |61 S8 97T 68 $2sN||oW ‘sueadeIsnid pue ysi4 | €0
£ S6- |L9- |67 |S9 £e- |60 [8vy |62 |£T- |€0 [90T- |ST z9- 8T 2001 40333 S9]ORIE pUB JGANY | OF
9y TOT- |27 |9t |09 oy Lt SZIvT | 9°7z- |v0z- |€81- [8T- |90 €€ ST 96€T J03Jay3 sapne pue souseld | 6€
9'/S0T |T€T [TEe- |89 |89z o€ TT 16/ |€9v- |€L- |€8- |95 |L9 Ly 97 SSvT sajoue 9|uxa} dn-apew 18410 | €9
6Le-  |sTl- |95 |9T- |61T 60- |91 80s8  |TZ9- |s0 €S [8S | 6T 6T 8€9T | Ssauley pue AJd|ppes Liayiea| Jo SIPUIY | Tt
09T- |[87I- [T |€9 |TTT 59 'z 169¢T |6V~ |0y (L6 [T€ |ST €T o€ S0LT [291s O UOII JO 3BV | €L
£5e- |96 |T's- |oe- [88T Te g 89TCT |£SS- |T'e- (9T |6% |12 0's- o€ veLT | 3y3 pue s19}es 1eamiood | 9
VL TT |66 |96 |[8T €8 €T 9S6TT |¥'95- |S0€- |8'ST- [L¥I- |€0 Ts- se 6107 Aemies ueyy Joy10 sapIYaA | £8
0’62 s |TT  |vTe- |20 90T- |¥0 Lzee |To- |goz (L€ |vs |0 12 g€ €977 spnpoud [eaynadewseyd | 0g
Svz-  |66v- |L88- |06 |€T 06T- |[L0 9TvE  |09z- |€TI- (L8 |0TT- |71 et |Sv ovse [233s pue uol] | 7/
S0- s9- |ge LT |6 o€ 9'0¢ 9/T29T |T'ev- [T0Z |y |0TT |v0 S6 0's st juawdinba 1 AJaulyoew 2130313 | S8
ree- |- |88 |86l (v 78 0 T0T¢ | T'S9- |T'€z- |941- |20z- |0C 60T- |€5 TH0€ S|e19W pue sauols snoald ‘spead | T
5L 89T- L2~ |€v- |S6T v |9€ 00T6T |OTS- |89- |9 |vs €€ Ty Ls 3343 paRIWY Jou Bulyiopo pue jaieddy | 79
£9¢-  |STT- |69 |6T- [L4T v |Te VETLT [0S |SS- |67~ |00 |vE Ty 'S TZEe panIwy Bulyiolo pue jaieddy | 19
901 06- |ST- |67 |61 so-  |TTe 188TTT |£0S- |S6- |6 [S9- |90 £ 6L LTSy saoueyjdde [edjueyoaw ‘AiauiyoeiN | 8
g€l L9 |z11- |z9 |9z 9T-  [ve 688¢T |95 |09 |6Z |55 |TE 9'8 16 86T s|eaiwayd 21uesio | 67
009- |8Tb- |2 |TEV- |TO 9T |z0 6L v'68- |9C- |9°50T |Z'TI- |80 STy |S6 zEvs S|10 [RJRUIL ‘S|aN [BIDUIN | LT
901 v'g- |€T- |€T  |s8 60 0'00T 9/S67S |Tev- |T'S- |90 [0S |60 60 0'00T 9T0LS synpoud ||y

euly) woudy syodwy s,N3

elpuj wouy spodwy s,N3

193] U81p Z-SH 1€ 3SIM-10193S :euly) pue elpu] woij N3 Jo spodwi ul yumouo Apaanenp :5°g ajqel

Impact of Covid-19 on India’s International Trade: Strategies and Policy Perspectives

66



Among the top 22 import items (at HS-2 digit level) of EU from India, only EU’s imports of Organic Chemicals
(Code 29) from India had positive growth in 2019 and all the four quarters from 2019 Q3 to 2020 Q2 while in its
imports from China it was negative in 2019 Q4 and 2020 Q1. EU’s import growth from India of four items, namely,
Electrical machinery and equipment (Code 85), Pharmaceutical products (Code 30), Articles of leather, etc. (Code
42) and Furniture, Bedding, etc. (Code 94) were negative only in the last quarter 2020 Q2, while these were also
negative in its imports from China in 2020 Q2 except Pharmaceuticals. All other important imports of EU from
India registered negative growth in most of the quarters.

In the case of EU imports from China only Edible fruits and nuts, etc. (Code 08) registered positive growth in
2019 and all the four quarters 2019 Q3 to 2020 Q2, while in its imports from India, it registered negative growth
in all four quarters. EU’s imports from China of vehicles other than railways, etc. (Code 87) and other made up
articles, etc. (Code 63), registered negative growth in one of the last four quarters, while its imports from India
were negative in all four quarters.

The export basket of India and China to the EU is similar except for the higher weightage for Machinery
mechanical and Electrical machinery in the EU imports from China. India is competent in exports of these 2
items where greater trade diversion of the EU imports from China to India can take place. (Figure 3.5)

Figure 3.5: Export Composition of India and China to EU in 2019- Top 10 major items at HS-2 digit level
(Percent to total)
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3.1.6 UK’s Merchandise Imports from India and China

UK'’s total import growth from India was negative only in the last 2 quarters 2020 Q1 and 2020 Q2 while from
China it was negative in 3 quarters 2019 Q3 to 2020 Q1, but slightly positive in 2020 Q2. (Table 3.6)
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There are 24 items in the UK’s imports from India with a share of 1% or above in total UK’s imports from India.
Among the major imports of the UK from India, there is negative import growth only in the last quarter i.e. 2020
Q2 in the case of Mineral fuels, etc. (Code 27), Articles of apparel and clothing knitted (Code 61), Articles of
Apparel and clothing Non-Knitted (Code 62) and Organic Chemicals (Code 29). In the case of some top items,
there is negative growth in all the four quarters from 2019 Q3 to 2020 Q2. These include Machinery, etc. (Code
84), Natural or Cultured Pearls (Code 71) and Other Made-up Textiles, etc. (Code 63). In the case of Electrical
machinery, etc. (Code 85), there is negative growth in the last three quarters.

In the case of imports of the UK from China, the top two items with a total share of around 45% are Machinery,
etc. (Code 84) and Electrical Machinery (Code 85). In the case of the former, after continuous negative growth
for 3 quarters from 2019 Q3 to 2020 Q1, there was positive growth of 8.2% in 2020 Q2. In the case of the latter,
except for 2019 Q4, in all other 3 quarters, there was negative growth. There is a need to focus on these two
major imports of the UK from China where trade diversion is possible from China to India as India is also
competent to manufacture them as revealed by the composition of exports. (Figure 3.6)

Figure 3.6: Export Composition of India and China to the UK in 2019- Top 10 major items at HS-2 digit level

(Percent to total)
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3.1.7 Singapore’s Merchandise Imports from India and China

Singapore’s total import growth from India was negative only in the last 2 quarters at -4.3% in 2020 Q1 and
-40.9% in 2020 Q2 while from China it was negative in 2019 and all four quarters from 2019 Q3 to 2020 Q2. (Table

3.7)
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There are 20 items in Singapore’s imports from India with a share of 1% or above in total Singapore’s imports
from India. Of the two major imports from India by Singapore with a combined share of above 30% in Singapore’s
total imports from India, Pearls, Precious stones and metals (Code 71) has negative import growth in 2019 and all
the four quarters from 2019 Q3 to 2020 Q2. The import growth of Singapore from China of this item is similarly
negative in 2019 and all four quarters. In the case of the other major import item, Pharmaceutical products (Code
30), Singapore’s import growth from India and China are positive in 2019 and all four quarters except for a small
negative growth for its imports from India in 2020 Q1.

Among other top items of Singapore’s imports from India, only Electrical machinery (Code 85) registered
positive growth in 2019 and all the four quarters from 2019 Q3 to 2020 Q2, and Organic Chemicals (Code 29)
in all quarters except 2020 Q2 unlike from China with negative growth in 2019 and all the four quarters. Thus,
there is scope for trade diversion from China to India for these imports of Singapore. In the case of Electrical
machinery, the absolute value of Singapore’s imports from China is very high compared to its imports from India.
In the case of another major item of Singapore’s imports from India and China, Vehicles other than railways or
tramway, rolling stock, and parts and accessories thereof (Code 87), import growth of Singapore from both the
countries is negative in 2019 and all the four quarters. In most other top items of Singapore’s imports from India,
there is negative growth in the last or last one or two quarters. Fish and crustaceans (Code 03) is one important
item where Singapore’s imports from India is negative only in the last quarter 2020 Q2, while in the case of
Singapore’s imports from China it is negative in 2019 and all four quarters, indicating the possibility of trade
diversion to India of an item where phytosanitary conditions are important.

The composition of imports of Singapore from India and China show that more or less the top items are the
same for both. (Figure 3.7)

Figure 3.7: Export Composition of India and China to Singapore in 2019- Top 10 major items at HS-2 digit level
(Percent to total)
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3.1.8 China’s Merchandise Imports from India

China’s total imports from India is just 0.9% of China’s total imports from the World. China’s import growth
from India was negative in 2019 and the first 3 quarters from 2019 Q3 to 2020 Q1. In 2020 Q2, it turned positive.
China’s import growth from ROW was also negative in 2019 and all the quarters except 2019 Q4. (Table 3.8)
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There are 16 items with a share of 1% or above in China’s imports from India. Among them, 2 items, organic
chemicals (Code 29) and ores, slag and ash (Code 26) have a combined share of around 30% in China’s total
imports from India. In the case of the former, import growth of China from India was negative in 2019 and all
quarters except 2020 Q2, while in the case of the latter, import growth was positive in 2019 and positive and high
in all four quarters from 2019 Q3 to 2020 Q2. In the case of China’s imports from ROW of organic chemicals, there
is negative import growth in 2019 and all four quarters from 2019 Q3 to 2020 Q2, while in the case of ores, slag
and ash, import growth is positive in 2019 and all 4 quarters though not as high as from India.

Among the other major imports of China from India, import growth of Pearls, Precious stones and metals (Code
71) was highly negative in 2019 and all four quarters from 2019 Q3 to 2020 Q2. Import growth of Fish and
crustaceans, etc. (Code 03) was slightly negative only in 2020 Q1 and 2020 Q2, while that of Electrical Machinery
(Code 85) and Machinery mechanical (Code 84) were negative only in the last quarter i.e. 2020 Q2.

The composition of imports of China from India and ROW in 2019 and 2020 Q2 do not show major shifts away
from India in the sourcing of China of its imports. (Figures 3.8 a, b, c, d)

Figure 3.8: Export Composition of India and RoW to China in 2019 and 2020 Q2-
Top 10 major items at HS-2 digit level

(Percent to total)

a) India's Exports to China-2019 b) RoW's Exports to China-2019
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Pearls, precious stones and metals Fish and crustaceans, molluscs Machinery, mechanical appliances Ores, slag and ash
B Cotton B Plastics and articles thereof B Optical, photographic, cinematographic, mm Vehicles other than railway
B Salt; sulphur; earths and stone; B Electrical machinery & equipment M Plastics and articles thereof B Pearls, precious stones and metals
plastering, lime and cement mm Machinery, mechanical appliances mm Organic chemicals B Copper and articles thereof
B [ron and steel Bl Others Bl Others

Impact of COVID-19 on India’s Trade to Major Markets including QUAD and by Major Sectors — A Comparison with China — 73



c) India's Exports to China-2020-Q2

85 ; Electrical
machinery '
& equipment : 3% Others : 22%
25 ; Salt; sulphur;
earths and stone;
plastering, lime and
cement : 3%

09 ; Coffee, tea,
maté and spices : 4%

84 ; Machinery,

d) RoW's Exports to China-2020-Q2

74 ; Copper
and articles
thereof : 2% Others : 24%

29 ; Organic
chemicals : 2%

12 ; Oil seeds
and oleaginous
fruits; miscl. grains,
seeds and fruit : 3%

mechanical
appliances : 3% 87 ; Vehicles other

than railway : 3%

84 ; Machinery,
mechanical
appliances : 10%

71 ; Pearls, precious

stones and metals : 5% 39; Plastics and

articles thereof : 4%
90 ; Optical,

photographic,
cinematographic : 5%

03 ; Fish and crustaceans,
molluscs : 5%

39 ; Plastics
and articles
thereof : 8%

26 ; Ores, slag
and ash : 8%

B Ores, slag and ash ¥ Organic chemicals B Electrical machinery & equipment ¥ Mineral fuels, mineral oils

Iron and steel Plastics and articles thereof Machinery, mechanical appliances Ores, slag and ash

mm Fish and crustaceans, molluscs W Pearls, precious stones and metals B Optical, photographic, cinematographic  mm Plastics and articles thereof

B Machinery, mechanical appliances B Coffee, tea, maté and spices B Vehicles other than railway M Oil seeds and oleaginous fruits;

B Electrical machinery & equipment miscl. grains, seeds and fruit

B Others

mm Salt; sulphur; earths and stone;
plastering, lime and cement

B Organic chemicals

El Others mm Copper and articles thereof

Source: Based on ITC Trade map database.

3.2 Importance of Code 85 Electrical Machinery, etc. and Code 84 Machinery Mechanical, etc. in
India’s Exports to Different Countries

The analysis in previous sections has shown that Code 84 and Code 85 items are important in imports by India’s
major trading partners and are the items where there is scope for trade diversion from China to India by these
major trading partners. So, an examination of the imports of major items at the HS-4 digit level (under these two
HS-2 digit level items) by India’s major trading partners has been done here. In the case of US imports, items with
a share in total US imports from India and China of 0.5% and above have been considered. Similarly, for other
major countries.

In the US imports from India, there are 5 such items - transmission shafts, etc. (Code 8483), taps, cocks, valves,
etc. (Code 8481), engines and motors, etc. (8412), pumps for liquids, etc. (8413), and Telephone sets, etc. (8517)
which are the major subcategory items under codes 84 and 85 with a share of 0.5% and above. (Annexure 3.1)
Among them Code 8517 and Code 8481 have shares of 0.5% and above even in the US imports from China with
Telephone sets, etc. (Code 8517) having a high share of 12.8%. But in the case of this item, growth in the US
imports from India has turned positive in 2019 Q4 and become very high in 2020 Q1 and 2020 Q2 at 192.3%
and 173.8% respectively, while growth in the US imports from China of this item has been negative in 2019 and
all the 4 quarters 2019 Q3 to 2020 Q2. This looks like a possible case of trade diversion from China to India by
the US after the Pandemic set in. In the case of imports of engines and motors, etc. (Code 8412), growth in the
US imports from India has been positive in 2019 and all 4 quarters 2019 Q3 - 2020 Q2 with very high growth
in some quarters, whereas growth in the US imports from China of this item was negative in 2019 and low or
negative in the 4 quarters from 2019 Q3 to 2020 Q2. This also is a potential item for exports by India to the US
where trade diversion can take place.

There are also some items in the US imports which have a share of 0.5% and above in its imports from China,
but not from India. Among these items, some items like Automatic data-processing machine (Code 8471) with
a share of 9.64% in US imports from China; Electrical transformers (Code 8504), Monitors and Projectors (Code
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8528) and Insulated including enabled or anodized wire (Code 8544) where US imports from India has suddenly
shown high positive growth in most of the 4 quarters from 2019 Q3 to 2020 Q2 indicates some shift in US imports
from China to India.

Thus, there are many items in Code 84 and 85 where India also has capabilities but not a high market share like
China. Some extra effort by India to push exports of these items to the US can pay rich dividends.

In the case of Japan’s imports from India of Code 84 and 85 items, there are 4 items with a share of 0.5% and
above in its total imports from India. These are Steam turbines (Code 8406), Taps, cocks, valves, etc. (Code 8481),
Transmission shafts, etc. (Code 8483) and Telephone sets, etc. (Code 8517). Among these 4 items only Telephone
sets, etc. has a high share of 10.7% in Japan’s imports from China. Others have shares of less than 0.5%. There are
many other items in Japan’s imports from China like Air conditioning Machines (Code 8415), Printing machinery
(Code 8443), Automatic data processing machines (Code 8471), Electrical transformers (Code 8504), Microphones,
etc. (Code 8518), Transmission apparatus for radio broadcasting (Code 8525), Monitors and Projectors, etc. (Code
8528), Electronic integrated circuits, etc. (Code 8542). Among them, import growth has been positive and high in
2019 and all 4 quarters from 2019 Q3 to 2020 Q2 for Microphones and stands, etc. (Code 8518). However unlike
US imports, in the case of Japan’s imports, trade diversion from China to India is not visible.

In the case of Australia’s imports from India, there are 8 items with a share of 0.5% and above in total merchandise
imports of Australia. They are Engines and Motors, etc. (Code 8412), Pumps for liquids, etc. (Code 8413), Parts
of Pulley, Tackles, Hoists, Fork Lifts, etc. (Code 8431), Machinery for sorting, etc. (Code 8474), Taps, cocks, valves,
etc. (Code 8481), Electrical transformers, etc. (Code 8504), Electrical apparatus, etc. (Code 8536) and Insulated
including enamelled or anodized wire (Code 8544). Among these, only Code 8431 has a positive growth inimports
from India in 2019 and all quarters except 2020 Q2. Code 8412 has a positive growth in all quarters in the case of
Australia’s imports from China. In the case of one item, Telephone sets, etc. (Code 8517), import growth from
India has been high during 2019 Q4 and very high in 2020 Q1 and 2020 Q2.

In the case of QUAD(3)’s imports from India, there are only 4 items with 0.5% or above share in total QUAD’s
merchandise imports from India. These are Engines and Motors, etc. (Code 8412), Taps, cocks, valves, etc. (Code
8481), Transmission shafts, etc. (Code 8483) and Electrical transformers, etc. (Code 8504). Of these items, Code
8412 and Code 8504 have positive import growth of QUAD from India in 2019 and all 4 quarters - 2019 Q3 to
2020 Q2. In the case of QUAD’s imports from China, there are 19 items with a share of 0.5% and above in QUAD’s
total imports from China, of which 2 items are common in the list of 0.5% and above of QUAD’s imports from
India. There are 4 items in the list of QUAD’s imports from China where positive growth in all quarters and
also high growth in most of the quarters can be seen in QUAD’s imports from India, but not from China where
there is negative growth in the last few or most of the quarters. They are Automatic data processing machines
(Code 8471), Electrical transformers (Code 8504), Telephone sets, etc. (Code 8577), Monitors and Projectors,
etc. (Code 8528), and Insulated including enamelled or anodized wire (Code 8544). Telephone sets, etc. (Code
8577) is another such item with high positive growth in the last 3 quarters from 2019 Q4 to 2020 Q2 in QUAD’s
imports from India, but negative growth in all quarters, in QUAD’s imports from China. Thus, there are signs of
trade diversion from China to India in QUAD’s imports.

In the case of the EU’s imports from India, there are 7 items with 0.5% and above share in the EU’s total
merchandise imports from India. These are Parts for internal combustion piston engines, etc. (Code 8409),
Turbojets, etc. (Code 8411), Taps, cocks, valves, etc. (Code 8481), Transmission shafts, etc. (Code 8483), Electrical
transformers, etc. (Code 8504), Telephone sets, etc. (Code 8577), and Insulated including enamelled or anodized
wire (Code 8544). In the case of the EU’s imports from China, there are many other items with 0.5% and above
share in the EU’s total merchandise imports from China. Most important are Automatic data processing machines
(Code 8471), Printing machinery, etc. (Code 8443), Electrical transformers, etc. (8501), Electrical instantaneous or
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storage water heaters (Code 8516), Monitors, Projectors, etc. (Code 8528), Diodes, transistors, etc. (Code 8541),
etc. There are no indications of Trade diversion from China to India in the EU’s merchandise imports of Code
84 and 85 items.

In the case of the UK’s imports from India, there are 7 items with 0.5% and above share in total UK’s imports
from India. These are Parts for internal combustion piston engines, etc. (Code 8409), Turbojets, etc. (Code 8411),
Pumps for liquids, etc. (Code 8413), Parts of Pulley tackles, hoists, fork lifts, etc. (Code 8431), Taps, cocks, valves,
etc. (Code 8481), Transmission shafts, etc. (Code 8483), Insulated including enameled or anodized wire (Code
8544). There are 17 items in the UK’s imports from China with 0.5% and above share in total UK’s imports from
China. Most important among them are Automatic data processing machines (9.8% share) and Telephone sets,
etc. (14.3% share). Only in the case of Telephone sets, etc. (Code 8517), the UK has high positive import growth
from India in 2019 Q3 to 2020 Q1. But in 2020 Q2 there is negative import growth from India, while there is a
marginal positive growth in the UK’s imports from China. Thus, there is no sign of trade diversion from China to
India in the UK’s imports also of Code 84 and 85 items.

In the case of Singapore’s imports from India, there are 9 items with a share of 0.5% and above. They are Parts for
internal combustion piston engines, etc. (Code 8409), Turbojets, etc. (Code 8411), Parts of Pulley tackles, hoists,
fork lifts, etc. (Code 8431), Machines for assembling electric or electronics, etc. (Code 8475), Taps, cocks, valves,
etc. (Code 8481), Electrical transformers, etc. (Code 8504), Telephone sets, etc. (Code 8517), Electrical apparatus
(Code 8536), Diodes, transistors, etc. (Code 8541). There are 16 items in Singapore’s imports from China with
0.5% and above share in Singapore’s total imports from China. The most important ones are Telephone sets, etc.
(Code 8517), Electronic integrated circuits (Code 8542) and Automatic data processing machines (Code 8471).
There are no indications of trade diversion from China to India in the case of Singapore’s imports also of Code
84 and 85 items.

In the case of China’s imports from India, there are 4 items with a 0.5% and above share in China’s total imports
from India. They are compression-ignition internal combustion pistons (Code 8408), Taps, cocks, valves, etc. (Code
8481), Electrical transformers, etc. (Code 8504) and Telephone sets, etc. (Code 8517). In the case of Telephone
sets, etc., China’s import growth has been very high in 2019 Q3 to 2020 Q1 and high in 2020 Q2, while imports
from ROW by China of this item registered negative growth in 2019 and all 4 quarters 2019 Q3 to 2020 Q2. Thus,
in the case of Telephone sets, etc. there are signs of greater imports by China from India.

The above analysis shows that there are many big ticket items under Codes 84 and 85 where trade diversion
from China to India is possible. This is visible in the case of the US and to some extent Australia’s imports. The
top subcategory items with high weightage in the imports of different countries from India are more or less
similar.

3.3 India’s Services Exports to QUAD and Some Major Services Markets: A Comparison with Exports
of China

In the case of services exports of India, it is difficult to get the bilateral data for even 2019, leave alone quarterly
data for 2020. The import data of QUAD countries and some other major markets from India is used as mirror
data to see India’s exports of services, by major sectors to these countries in 2018 (and for some countries in 2019
also). After identifying the important services sectors in India’s export market, the quarterly services sector-wise
imports from the World of major markets of India in 2019 and 2020 for the identified important services of India
are taken. These are used as proxies to gauge the impact of COVID-19 on imports of these services by the major
markets of India in the following sub-sections. (Table 3.9)
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Table 3.9: Import Growth of Major Markets of India from World of their Major Services Imports from India

(percent)

1 [USA o Total Services 100.0 4.5 6.5 4.8 2.8 -4.7| -34.1
* Telecommunications, Computer and Information Services 52.4 -1.3 2.4 4.8 49 -6.6| -14.6
e Other Business Services 29.8 3.8 5.3 8.1 4.2 7.7 2.2
e Travel 8.9 6.7 12.2 4.0 41| -24.7| -93.2
e Transport* 14 7.2 2.6 -0.5 -49| -15.0| -53.5
2 |EU * Total Services 100.0 -0.3 11.2 29 6.4 3.8 -28.4
¢ Telecommunications, Computer and Information Services 23.7 1.8 0.9 2.6 3.0 2.2 -1.4
e Transport 12.6 2.1 -1.9 -0.9 -2.9 -6.7| -23.3
e Travel 8.6 -2.5 1.0 2.3 13| -18.0| -78.0
¢ Other Business Services 46.6 4.2 39.2 4.8 15.0 23.3| -30.5
3 | UK o Total Services 100.0 2.7 4.8 9.2 14.0 -6.2| -32.0
 Travel 11.7 -6.0 -0.7 4.5 11.9| -18.3| -89.6
¢ Telecommunications, Computer and Information Services 9.8| -13.7 -1.3 -0.2| -10.3 -8.7 NA
e Other Business Services 70.1 9.9 8.1 18.7 29.0 0.7 NA
e Transport* 3.9 -6.0 -3.4 -4.8 -1.7 -5.8| -54.9
4 | Singapore * Total Services 100.0 -2.7 -0.3 -1.3 14 -5.5| -26.7
e Telecommunications, Computer and Information Services 34.0 3.9 0.4 -0.1 -1.3 -6.6 -8.4
e Transport 19.2 -34 0.4 -4.4 -1.5 -6.8| -29.9
e Other Business Services 39.5 -2.8 -2.9 -2.1 0.6 -1.3( -10.3
5 | Netherlands | e Total Services 100.0 -1.3 1.4 1.6 7.6 2.3| -18.6
e Other Business Services 63.9 0.3 7.4 4.4 7.2 49| -184
* Telecommunications, Computer and Information Services 19.4 -1.1 17.8 3.4 7.5 9.1 3.3
e Construction 25.1 -9.8| -11.3 73| -21.7 4.6 -7.1
o Charges for the use of intellectual property* 2.9 -7.5 -3.9 1.6 26.9 5.5 -7.8
e Transport* 4.8 7.9 -4.6 -6.1 -5.0 21| -16.1
6 | Australia o Total Services 100.0 -3.1 -0.1 -2.1 -2.6| -16.5| -57.6
 Travel 555 -24 -1.9 -3.5 -2.7| -25.6| -99.1
e Telecommunications, Computer and Information Services 16.9 1.8 4.6 25.5 10.5 15.1 14.9
e Other Business Services 231 -0.5 5.0 1.5 -5.4 5.0 -1.9
e Transport* 0.0 -7.0 -5.5 -6.6 -3.2| -20.8| -41.6
7 |Japan o Total Services 100.0 2.5 -2.5 8.3 -1.9 -5.4| -16.1
e Other Business Services 40.5 -2.0 -7.7 7.6 -6.4 -7.3 NA
¢ Telecommunications, Computer and Information Services 325 37.8 15.1 26.5 5.2 7.9 NA
e Construction 9.5 7.2 -249 -9.6| -14.3| -17.6| -100.0
e Travel 9.2 11.1 43 4.5 19| -34.7| -87.7
e Transport* 50| -14.8| -18.1 -5.7 -6.5| -14.8 NA
8 | Switzerland | e Total Services 100.0 -8.4 -0.1 3.6 -2.5 6.5| -23.7
¢ Telecommunications, Computer and Information Services 44.8| -10.4 -4.8 3.8 10.0 NA NA
e Other Business Services NA -1.8 2.7 2.3 -2.6 NA NA
9 | Canada o Total Services 100.0 -1.5 -0.5 2.0 2.7 -4.3| -36.9
¢ Telecommunications, Computer and Information Services 46.0 -6.9 -2.2 -0.1 -2.8 5.7 2.0
e Other Business Services NA 0.7 0.2 6.6 3.8 -2.1 -4.0
10 | Sweden o Total Services 100.0 2.5 8.2 4.5 0.7 -4.1( -20.3
e Telecommunications, Computer and Information Services 33.0 -1.1 4.2 13.3 13.4 7.6 6.7
e Other Business Services 61.1 9.4 11.3 14| -16.8 3.5 -1.6
Source: Based on WTO database accessed on 27 December 2020.
Note: # indicates data of 2018 for Singapore, Australia, Japan, Switzerland and data of 2017 for Canada.
* indicates that it is important in China’s exports to concerned countries.
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3.3.1 US Imports of Services from India and China

The latest Data on US Services imports from India and China is for 2019. From Balance of Payments data, three
indicators of shares are used here for 2019

(1) The share of total services imports of the US from India to total services imports of the US from the World
which is a proxy to see the share of the Indian market in US services imports is 5.1%.

(2) The US services imports from India to World’s services imports from India which is a proxy to see the share
of the US market in India’s services exports to the World is 14.5%.

(3) The share of US imports from India of the major services to total US services imports from India is used to
see the importance of different services in India’s exports of services to the US.

Similar data in the case of US imports from China are also taken. This exercise is also done for other countries.
This data is mainly used to see the importance of different services in India’s/China’s exports to major services
markets of India/China. (Table 3.10)

Table 3.10: Services Imports of US from India and China in 2019 (Value in US $ million, Share & Growth in %)

India China

2019 Share in 2019 Share in

Total services 29738 5.1 100.0 14.5 2.0 3.0 | 20140 3.6 100.0 7.4 6.2 5.4
Commercial services 29694 5.3 99.9 14.5 2.2 3.0 | 20061 3.7 99.6 7.4 6.4 5.4
Transport 405 0.4 1.4 21 18.6 -3.8 5663 5.3 28.1 13.4 | 11.7 -6.1
Travel 2633 2.0 8.9 9.2 1.6 1.2 | 3657 29 18.2 9.3 -2.0 -1.4
Other commercial services 26620 8.5 89.5 17.0 2.1 3.2 | 10394 3.5 51.6 6.5 6.9 | 15.3
Construction 41 3.1 0.1 1.3 | 400.0 17.1 3 0.1 0.0 0.0 | 20.0 | -50.0
LERELELL LIS 88 0.2 03 34| 147| 128| 461 11 23 94| 63.9| -29.5
services
Financial services 511 1.3 1.7 9.4 | -20.3 5.1 1092 2.8 5.4 314 | 16.3| 16.9
Charges for the use of 1235 2.9 42| 1573| 729| 58| 298 0.7 15 54| 81| 192
intellectual property n.i.e
Telecommunications,
computer, and information 15569 35.6 52.4 26.8 -2.5 3.8 509 1.2 2.5 1.1 -9.2 | -34.7
services
Telecommunications services 190 3.7 0.6 79| -21.8 | -159 225 3.8 1.1 10.7 | 21.9 0.9
Computer services 14653 42.4 49.3 26.4 -2.2 2.7 259 0.8 1.3 0.6 | -180 | -50.5
Information services 727 17.8 2.4 226.5 0.6 | 46.6 25 1.0 0.1 250.0 | -10.5 | -26.5
Other business services 8868 7.8 29.8 13.6 5.8 0.7 | 7185 6.7 35.7 10.3 8.2 | 26.3
Research and development 2691 8.0 9.0 60.5| -0.2| -345| 3339 96 16.6 102 221
services
Professional and management
. . 3841 6.9 12.9 8.2 6.2 | 31.2| 2003 3.8 9.9 14.2 1.3
consulting services
Advertising, market research, 129 20 0.4 108| -30| 224 35 1.1 25.4 | -386
and public opinion p
Technical, trade related, and 2336 9.7 7.9 165 | 222| 31.8| 1842 9.0 9.1 68| 880
other business servi
Personal, cultural, and
. . 306 1.4 1.0 16.3 99| 37.2 846 4.4 4.2 69.7 | -16.3 | 21.0
recreational services

Source: Based on WTO data.
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The two major services imported by the US from India are computer services (49.3%) and other business
services (29.9%). While the share of the US computer services imports from India is 42.5% of US imports from
the World, the share of other business services is only 7.8%.

The share of US services imports from India to total services imports of the US from the World was 5.1% in 2019.
The growth in US services imports from India accelerated from 2.01 % in 2018 to 3.00% in 2019 mainly due to
major services like computer software with growth becoming positive at 2.7% from the negative growth of -2.2%
in 2018. Other business services growth decelerated from 5.8% to 0.7%. Among the other business services,
there was an acceleration in US import growth from India in 2019 to 31.2% from 6.2% in 2018 for Professional and
Management Consulting, and 31.8% in 2019 from 22.2% in 2018 for Technical, Trade related and other business
services, while the growth for R&D services became more negative at -34.5% in 2019 from -0.2% in 2018. In the
case of the other two major services i.e. transport and travel, there was a fall in growth of Transport by 3.8% in
2019 compared to the growth of 18.6% in 2018; and there was a deceleration in growth of travel services from
1.6%in 2018 to 1.2% in 2019. Thus, early effects of COVID-19 on transport, travel and other business services can
be seen while computer services imports of the US from India continued to show resilience.

While latest quarterly services-wise data of US imports of services from India are not available, as indicated
earlier, the quarterly import growth of different services by the US from the World can be taken as a proxy, to see
the imports of the US from India for the important services. (Table 3.9).

Computer Services, the topmost services exports to the US by India proxied by Telecommunications, Computer
and Information services imports of US from World shows negative growth of -6.6% in 2020 Q1 and -14.6% in
2020 Q2. So growth in India’s exports of Computer Services to the US is likely to have been negative in these 2
quarters, while it was positive at 2.7% in 2019 as seen earlier. While export growth of other business services,
the second major services exports from India to the US had decelerated in 2019 to 0.7%, in Q1 and Q2 2020 other
business services imports growth from the World by the US was positive at 7.7% and 2.2%. So India’s exports of
other business services to the US is likely to have been positive in Q1 and Q2 2020. Travel, the third major services
export item of India to the US had registered a deceleration to 1.2% in 2019. In 2020 Q1 and Q2, there was a
big fall in US imports from the World of this item by 24.7% and 93.2% respectively. Thus in all surety imports of
Travel Services by the US from India could have fallen.

The share of US services imports from China, to total services imports of US from World was 3.6% in 2019 with
the growth of 5.4% in 2019, a slight deceleration from the 6.2% in 2018. The major services imported by the US
from China are Other business services (35.7% share), Transport (28.1%), and Travel (18.2%). Computer services
have a share of only 1.3%. Thus, the composition of US imports from India and China are not similar. (Figure 3.9)

The top services exports of China to the US, namely, other business services grew by 26.3% in 2019. In 2020
Q1 and Q2, US import growth from World of this service was positive and in all likelihood, China’s exports of
business services exports to the US could have been positive. Growth in Transport, the next important services
export item of China to the US was negative at -6.1% in 2019. US import growth from the World of this item was
also negative in 2020 Q1 and highly negative at -53.5% in 2020 Q2. So US import growth of this item from China
was sure to have been negative. Travel the third important services exports of China to the US registered negative
growth in both 2018 and 2019. With high negative growth in imports of Travel from the World by the US in 2020
Q1 & Q2, US import growth from China of this service is sure to have been negative.
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Figure 3.9: Composition of services imports of US from India and China in 2019 (%)
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3.3.2 Japan’s Services Imports from India and China

The share of services imports of Japan from India to total services imports of Japan from the World was just 0.92%
in 2018, compared to Japan’s import share from China of 5.8% which shows that the Indian market is relatively
less important than China for Japan. Japan’s services imports from India as a percentage of the World’s services
imports from India is 1.0% while that from China is 4.9% in 2018 which shows that Japan export market is a
relatively small market for India compared to Japan export market for China. (Table 3.11)

Table 3.11: Services Imports of Japan from India and China in 2018
(Value in US $ million, Share & Growth in %)

India

Share in

China

Share in

Total services 1845 0.92 100.00 1.00 1.71| 11136 5.77 100.00 4.88 11.35
Commercial services 1839 0.92 99.67 1.00 1.71| 11092 5.81 99.60 4.90 11.48
Transport 93 0.24 5.04 0.55 27.40 | 1756 4.38 15.77 4.73| 10.93
Travel 170 0.84 9.21 0.62 28.79 | 2122 11.67 19.06 5.47 1.82
Other commercial services 1559 1.20 84.50 1.11 -2.50| 6116 5.00 54.92 4.84 15.18
Construction 175 2.14 9.49 7.66| -32.43 174 2.12 1.56 0.73 2.96
Insurance and pension services 2 0.03 0.11 0.08 0.00 51 0.81 0.46 1.26 13.33
Financial services 31 0.38 1.68 0.69 6.90 18 0.23 0.16 0.49 5.88
Charges for the use of intellectual
. 6 0.03 0.33 091 -25.00 111 0.52 1.00 2.33| 98.21

property n.i.e
Telecommunications, computer,

. . . 600 3.80 32.52 1.10 19.76 | 1566 10.92 14.06 5.64| 14.64
and information services
Other business services 747 1.10 40.49 1.25 -6.39| 4182 6.62 37.55 6.80| 14.73
Personal, cultural, and recreational

. 15 1.24 0.13 1.98| 25.00
services

Source: Based on WTO data
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The major services imported by Japan from India in 2018 are other business services (40.5% share with
-6.4% growth) and Telecommunications, computer and information services (32.5% share with 9.8% growth).
Construction (9.5% share with -32.5 growth), Travel (9.2% share and 28.8% growth) and Transport (5.0% share
and 27.4% growth) are the other important services. In the major services exports of India to Japan, Japan’s
quarterly import growth from the World was negative in most quarters from 2019 Q1 to 2020 Q1 for other
Business Services; positive in all quarters from 2019 Q1 to 2020 Q1 for Telecommunications, Computer and
Information Services; negative from 2019 Q2 to 2020 Q1 for Construction; and negative in 2020 Q1 and highly
negative at -87.7% in 2020 Q2 for Travel. (Table 3.9)

In the case of services imports of Japan from Chinain 2018, the major services are other business services (37.6%
share and 14.7% growth), travel (19.1% share and 1.8% growth), transport (15.8% share and 10.9% growth),
Telecommunications, computer and information services (14.1% share and 14.6% growth). Japan’s import growth
from the World of Other Business Services was negative in most quarters from 2019 Q1 to 2020 Q2, Transport
was negative in all quarters from 2019 Q1 to 2020 Q1, Travel was negative in 2020 Q1 and highly negative in 2020
Q2, and Telecommunications, Computer and Information Services was positive in all quarters from 2019 Q1 to
2020 Q2. These are likely to be reflected in Japan’s imports from China.

The importance of the different services in Japan’s imports from India and China differ greatly though the
import of other business services is at the top for both. (Figure 3.10)

Figure 3.10: Composition of services imports of Japan from India and China in 2018 (%)

Japan's Imports from India Japan's Imports from China
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3.3.3 Australia’s Services Imports from India and China

The share of services imports of Australia from India and China to total imports from the world was only 2.7%
and 3.7% respectively in 2018. Australia’s services imports from India and China as a percentage of the World’s
services imports from India and China were 1.05% and 1.12% respectively. (Table 3.12)
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Table 3.12 : Services Imports of Australia from India and China in 2018
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 1939 2.65 100.00 1.05| 12.73| 2554 3.73 100.00 1.12 13.51
Commercial services 1888 2.63 97.37 1.02 12.58| 2481 3.69 97.14 1.10 13.44
Transport 0 0.00 0.00 0.00 | -100.00| 539 4.27 21.10 1.45 9.33
Travel 1077 2.93 55.54 394 | 24.36| 1481 4.30 57.99 3.82 11.19
Other commercial services 811 3.92 41.83 0.58 0.50| 435 221 17.03 0.34 27.19
Insurance and pension services 5 0.91 0.26 0.20 0.00 29 5.41 1.14 0.72 16.00
Financial services 20 0.98 1.03 0.45 -9.09 65 2.86 2.55 1.76 51.16
Charges for the use of

intellectual property n.i.e 2 0.06 0.10 0.30 0.00 1 0.03 0.04 0.02| -85.71
:i'jci:g:nr:a':ziﬁ:er:icc::’pUter’ 328 9.78 16.92 060 7.54| 43 1.43 1.68 0.15| -23.21
Other business services 447 4.66 23.05 0.75 -4.69| 291 3.26 11.39 0.47 41.95
FEIEOTEL UL 2 8 0.53 0.41 055 6000| 8 0.51 0.31 105| 1429

recreational services

Source: Based on WTO data

The major services imports of Australia from India in 2018 were Travel (55.5% share and 24.4% growth),
Other business services (23.1% share and -4.7% growth) and Telecommunication, computer and information
services (16.9% share and 7.5% growth). Australia’s import growth from World of Travel services was negative
in all quarters from 2019 Q1 to 2020 Q2, with high negative growth in 2020 Q1 & Q2 of -25.6% and -99.1%.
Telecommunications, computer and information services import growth was positive in all quarters from 2019
Q1 to 2020 Q2 with good growth of around 15% in 2020 Q1 & Q2. Other business services was slightly negative
and slightly positive in different quarters with 5% positive growth in 2020 Q1 and -1.9% negative growth in 2020
Q2. (Table 3.9)

In the case of Australia’s imports from China also, Travel (58% share and 11.2% growth) is a major service,
followed by Transport (21.1% share and 9.3% growth) and Other business services (11.4% share and 42% growth).
Telecommunications, computer and information services are less important in Australia’s imports from China.
(Figure 3.11). As given above, travel imports of Australia from the World was negative from 2019 Q1 to 2020
Q2, but the growth of Other business services varied. Growth in Transport services imports of Australia from the
World was negative in all quarters from 2019 Q1 and highly negative in 2020 Q1 at -20.8% and 2020 Q2 at -41.6%.
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Figure 3.11: Composition of services imports of Australia from India and China in 2018 (%)

Australia's Imports from India Australia's Imports from China
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3.3.4 QUAD'’s Services Imports from India and China

The share of services imports of QUAD from India and China to total imports from the world are 3.9% and 4.1%
respectively. QUAD’s services imports from India and China to total services imports of World from India and
China are 17.6% and 14.4% respectively. (Table 3.13)

Table 3.13: Services Imports of QUAD from India and China in 2018
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 32658 3.91 100.00 17.62 2.57| 32802 4.07 100.00 14.38 8.45
Commercial services 32545 4.02 99.65 17.62 2.74| 32605 4.17 99.40 14.40 8.60
Transport 514 0.32 1.57 3.03 18.98 8323 5.58 25.37 22.43 11.39
Travel 3849 2.10 11.79 14.07 8.12 7312 4.29 22.29 18.85 1.53
Other commercial services 28160 6.26 86.23 20.12 1.75| 15566 3.51 47.45 12.31 10.50
Construction 210 1.86 0.64 9.19| -21.05 180 1.77 0.55 0.75 3.45
Insurance and pension services 85 0.17 0.26 3.46 13.33 734 1.27 2.24 18.14 56.50
Financial services 537 1.08 1.64 11.97| -18.76 1017 2.18 3.10 27.53 17.84
ﬁ::::ﬁ:cst:: ::::::::”e 1175 1.70 360 178.03| 7153 362 0.52 1.10 7.60|  8.06
Telecommunications, computer,

and information services 15922 25.80 48.75 29.28 -1.64 2389 3.95 7.28 8.60 4.73
Telecommunications services 226 2.54 0.69 10.44| -21.80 223 2.55 0.68 12.52 21.86
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India China

Share in Share in

Computer services 14273 29.02 43.70 27.56 -2.23 523 1.09 1.59 2.01| -18.03
Information services 496 13.64 1.52 117.81 0.61 34 0.94 0.10 -10.53
Other business services 10001 5.39 30.62 16.71 4.27| 10164 5.68 30.99 16.52 11.55
Research and development
) 4106 7.45 12.57 136.28 -0.22| 2734 5.01 8.33 10.24
services
Professional and management
. . 2928 411 8.97 6.94 6.16 | 1977 3.02 6.03 14.21
consulting services
Advertising, market research,
. . 133 1.92 0.41 10.83 365 5.14 1.11 25.43
and public opinion
Technical, t lat
echnical, trade related, and 1773 3.01 5.43 1211] 22.19| 980 1.66 2.99 6.76
other business services
Personal, cultural, and
. . 231 1.08 0.71 15.76 10.53 722 3.56 2.20 95.13 -15.46
recreational services

Source: Based on WTO database

In 2018, Telecommunications, computer and information services (48.8% share and 1.6% growth), Other business
services (30.6% share and 4.3% growth), and Travel (11.8% share and 8.1% growth) were the major services in
QUAD:s services imports from India. In QUADs services imports from China, Other business services (31% share
and 11.6% growth), Transport (25.4% share and 11.4% growth) and Travel (22.3% share and 1.5% growth) were
the major services. Thus, the composition of services imports by QUAD from India and China differ. (Figure 3.12)

Figure 3.12: Composition of services imports of QUAD from India and China in 2018 (%)
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Source: Based on WTO database

3.3.5 China’s Services Imports from India

The data to compare the share of services imports of China from India is available only till 2016. In 2016, the share
of services imports of China from India to total services imports of China from the World was only 0.4%. The share
of services imports of China from India to total services imports of the World from India was 0.9%. (Table 3.14)
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Table 3.14: Services Imports of China from India in 2016 (Value in US $ million, Share & Growth in %)

India
Share in
Total services 1573 0.35 100.00 0.85 2.61
Commercial services 1568 0.35 99.68 0.85 2.82
Transport 794 0.99 50.48 4.68 -3.64
Travel 234 0.09 14.88 0.86 13.04
Other commercial services 531 0.50 33.76 0.38 8.59
Construction 43 0.52 2.73 1.88 4.88
Insurance and pension services 27 0.21 1.72 1.10 17.39
Financial services 10 0.49 0.64 0.22 25.00
Charges for the use of intellectual property n.i.e 4 0.02 0.25 0.61 0.00
Telecommunications, computer, and information services 42 0.33 2.67 0.08 -6.67
Other business services 400 0.92 25.43 0.67 9.29
Personal, cultural, and recreational services 7 0.33 0.45 0.48 133.33

Source: Based on WTO database

The major services imports of China from India in 2016 were Transport (50.5% share and -3.6% growth), other
business services (25.4% share and 9.3% growth) and travel (14.9% share and 13% growth).

3.3.6 EU’s Services Imports from India and China

In 2018, the share of services imports of EU from India and China to total imports from the World were 0.9% and
1.9% respectively. EU’s services imports from India and China as a percentage of World services imports from
India and China were 9.2% and 15.0% respectively. Thus, in terms of both the above indicators China’s share is
higher than that of India. (Table 3.15)

Table 3.15: Services Imports of EU from India and China in 2018 (Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 17098 0.87 100.00 9.23 17.30 | 34164 1.87 100.00 14.98 5.12
Commercial services 17063 0.87 99.80 9.24 17.35| 33974 1.87 99.44 15.01 5.11
Transport 2264 0.63 13.24 13.33 16.16 | 12143 3.71 35.54 32.73 9.89
Travel 1515 0.44 8.86 5.54 12.98| 2843 0.91 8.32 7.33 -4.11
Other commercial services 12860 1.09 75.21 9.19 18.39 | 14873 1.34 43.53 11.76 291
Construction 115 0.49 0.67 5.03 10.58 315 1.57 0.92 1.32| -60.43
Insurance and pension services 236 0.54 1.38 9.59| 107.02 721 1.76 2.11 17.82 7.13
Financial services 237 0.19 1.39 5.28 33.15 269 0.22 0.79 7.28| -10.93
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India China

Share in Share in

Charges for the use of intellectual

) 236 0.11 1.38 35.76 7.27 437 0.22 1.28 9.18 -11.54
property n.i.e
Telecommunications, computer, and
. . . 3844 2.32 22.48 7.07 10.65| 1362 0.91 3.99 491 9.66
information services
Other business services 8117 1.43 47.47 13.56 20.73 | 11546 2.09 33.80 18.76 7.21
Personal, cultural, and recreational
. 54 0.18 0.32 3.68 50.00 176 0.66 0.52 23.19 6.67

Source: Based on WTO database.

In 2018, growth in total services imports of EU from India was 17.3% and from China was 5.1%. The major
services imports of EU from India in 2018 were Other business services (47.5% share and 20.7% growth),
Telecommunications, computer and information services (22.5% share and 10.7% growth), Transport (13.2%
share and 16.2% growth) and Travel (8.9% share and 13% growth). The major services imports of EU from China
were Transport (35.5% share and 9.9% growth), Other business services (33.8% share and 7.2% growth) and
Travel (8.3% share and -4.1% growth). Telecommunications, computer and information services have a minor
share of only 4% in EU’s services imports from China. (Figure 3.13)

Figure 3.13: Composition of services imports of EU from India and China in 2018 (%)
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Source: Based on WTO data.

Among the important services exports of India to EU, growth in imports of EU from the world of Other
business services category was positive from 2019 Q1 to 2020 Q1 but highly negative at -30.5% in 2020 Q2;
Telecommunications, computer and information Services Category was slightly positive from 2019 Q1 to 2020
Q1 and marginally negative at -1.4% in 2020 Q2; Transport was negative in all quarters from 2019 Q1 and highly
negative at -23.3% in 2020 Q2; Travel was negative in 2020 Q1 and highly negative at -78% in 2020 Q2.

3.3.7 UK’s Services Imports from India and China

In 2019, the share of services imports of the UK from India to total imports from the World was 3.4%, whereas
from China the share of services imports of the UK to total imports from the World was at just 0.99%. UK'’s services
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imports from India as a percentage of World services imports from India was also higher at 4.8% compared to
UK’s services imports from China to World services imports from China at 0.96%. Thus, in terms of both the above
indicators, India’s share is much higher than that of China. Growth in total services imports of the UK from India
accelerated in 2019 to 46.0% from 13.6% in 2018, whereas growth in total services imports of the UK from China
decelerated from 24.0% in 2018 to 5.4% in 2019. (Table 3.16)

Table 3.16: Services Imports of UK from India and China in 2019 (Value in US $ million, Share & Growth in %)

India China

2019 Share in 2019 Share in

Total services 9765 3.44 100.00 4.76| 13.63 46.01| 2615 0.99 100.00 0.96| 24.04 5.36
Commercial services 9765 3.50 100.00 4.78 46.01| 2554 0.99 97.67 0.95 5.71
Transport 385 1.17 3.94 2.03| 15.30 -5.41 583 1.71 22.29 1.38| 32.90| -5.66
Travel 1144 1.61 11.72 4.00| -10.37 3.44 430 0.62 16.44 1.09 -8.39 3.61
Other commercial

. 8232 4.79 84.30 5.27 59.47| 1520 1.00 58.13 0.96 20.73
services
Construction 0 0.00 0.00 0.00 -100.00 11 0.39 0.42 0.04 | 385.71 | -83.82
Insurance and pension 14 0.35 0.14 0.54 250.00 8 0.19 031 0.16
services
Financial services 188 0.75 1.93 3.46 2.48 13.94 100 0.44 3.82 2.87| 20.63| 31.58
Charges for the use of
intellectual property 49 0.29 0.50 6.24 5.26| -18.33 5 0.10 0.57 0.27

n.i.e

Telecommunications,
computer, and 960 7.19 9.83 1.65| 21.08 25.65 151 1.05 5.77 0.32| 25.00| 77.65
information services

Telecommunications

. 2.11 41.67
services
Computer services 19.48 77.78
Information services 32 2.33 0.33 9.97| 148.15| -52.24 -17.39
Other business services 6849 6.64 70.14 10.50| 20.81 71.01| 1224 1.38 46.81 1.75| 54.87| 22.16
Research and
. 27 0.27 0.28 0.61| -12.58 | -79.55 (0] 0.00 0.00 67.82
development services
Professional and
management consulting 2618 9.20 26.81 5.61| 73.15 64.34 255 1.00 9.75 35.63| 8.05
services
Advertising, market
research, and public 68 0.91 0.70 70.00 33.33 64 0.88 2.45 67.50| -4.48
opinion
Technical, trade related,
and other business 4205 6.49 43.06 29.78 1.56 84.43 0 0.00 0.00 58.00
services
Personal, cultural, and
0 0.00 0.00 0.00 | -45.24 | -100.00 11 0.20 0.42 0.91 -8.33

recreational services

Source: Based on WTO database
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The major services imports of UK from India are other business services (70.1% share) with growth accelerating
from 20.8% in 2018 to 71.0% in 2019; Travel (11.7% share) with growth becoming positive at 3.4% in 2019 from the
negative growth of -10.4% in 2018; and Telecommunications, computer and information with growth accelerating
from 21.1% in 2018 to 25.7% in 2019. In the Other business services category, the major services imports of the
UK from India are technical trade related and other business services (43.1% share) with a high acceleration in
growth from 1.6% in 2018 to 84.4% in 2019. Another major service is Professional and management consulting
(26.8% share) with growth being high in both 2018 and 2019 at 73.2% and 64.3% respectively.

In the case of UK’s services imports from China, the major services are other business services (46.8% share) with
high growth in 2018 and 2019 of 54.9% and 22.2% respectively, Transport (22.3% share) with growth becoming
negative at -5.7% in 2019 from 32.9% in 2018 and Travel (16.4% share) with a growth of 3.6% in 2019 up from
the negative growth of -8.4% in 2018. Among Other business services, though Technical, trade related and other
business services had the highest share of 19.1% in 2018, it was much lower than that of UK’s imports share from
India of this item. On the other hand, Research and Development services imports of the UK from China had a
high share of 11.8% in 2018 compared to its small share of only 0.3% in the UK’s imports from India. Thus, the
composition of imports of the UK from India and China differs. (Figure 3.14)

Figure 3.14: Composition of services imports of UK from India and China in 2018 (%)
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In the important services exports of India to the UK, UK’s import growth from the World of Other business
services was positive from 2019 Q1 to 2020 Q1; though in 2020 Q1 it was only marginally positive at 0.7%,; Travel
was negative in 2020 Q1 at -18.3% and highly negative at -89.6 % in 2020 Q2; and Telecommunications, computer
and information services was negative from 2019 Q1 to 2020 Q1. Growth in Transport services imports of UK
from the World, which is more important in China’s exports to the UK was negative in all quarters from 2019 Q1
and highly negative at -55% in 2020 Q2. (Table 3.9)

3.3.8 Netherland’s Services Imports from India and China

In 2019, the share of services imports of the Netherlands from India and China to its total services imports
from the World were near to each other at 1.29% and 1.20%, respectively. The Netherlands services imports
from India/China as a percentage of World services imports from India/China were at 1.6%/1.1%. Growth in
total services imports of the Netherlands from India (i.e. India’s exports to the Netherlands) became negative at
-10.8% in 2019 compared to positive growth of 31.5% in 2018. Growth in services imports of the Netherlands
from China which was at -1.2% in 2018 became further negative in 2019 at -28.2%. (Table 3.17)
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Table 3.17 : Services Imports of Netherlands from India and China in 2019
(Value in US $ million, Share & Growth in %)

India China

2019 Share in 2019 Share in

Total services 3186 1.29 100.00 1.55| 31.47| -10.81| 2945 1.20 100.00 1.08| -1.18(-28.19
Transport 152 0.48 a4.77 0.80 | 126.42 | 26.67 440 1.37 14.94 1.04 (-13.90 -2.65
Travel 92 0.41 2.89 0.32| 27.16| -10.68 118 0.52 4.01 0.30 | 35.94 | -32.18
Construction 801 24.47 25.14 25.21| 142.86 | 685.29 73 2.17 2.48 0.27 | 69.64 | -23.16
Insurance and

) . 6 0.90 0.20 0.12| 20.00| 0.00
pension services
Financial services 32 0.30 1.00 0.59| -41.46| 33.33 14 0.14 0.48 0.40| -7.89| -60.00
Charges for the
use of intellectual 93 0.14 2.92 11.85| -22.22 | 342.86
property n.i.e

Telecommunications,
computer, and 618 3.29 19.40 1.06| 21.40 -8.44 76 0.41 2.58 0.16 | -4.93 | -73.70
information services

Computer services 513 3.60 16.10 0.92 -8.23 74 0.54 2.51 0.16 | -5.70| -73.67
h R

Other business 2036 2.54 63.90| 3.12| 31.85| -19.11| 1948 2.44 66.15| 2.79| -1.40|-32.71
services

Research and

development 40.94 61.43

services

Professional and
management 7.57 12.88
consulting services

Technical, trade
related, and other 50.79 -17.07
business services

Personal, cultural,
and recreational 50.00
services

Source: Based on WTO data.

In 2019, the major services imports of the Netherlands from India were Other business services (63.9% share),
Construction (25.2% share) and Telecommunications, computer and information (19.4% share). Among Other
business services, technical, trade related and other business services, followed by professional and management
consulting are the most important services imports of the Netherlands from India as indicated by the 2018 figures.
In the case of the Netherlands imports from China, the major services were Other business services (66.2% share)
and Transport (14.9% share) in 2019. Among Other business services, as in the case of the Netherlands’ imports
from India, Technical, Trade related and other business services and Professional Management and Consulting
services are important services as can be seen from 2018 figures. (Figure 3.15)

In the important services exports of India to the Netherlands, Netherlands import growth from the World of
Other business services was positive in all quarters from 2019 Q1 to 2020 Q1 but negative at -18.4% in 2020
Q2; of Construction was negative from 2019 Q1 to 2019 Q4, positive in 2020 Q1 and negative at -7.1% in 2020
Q2; Telecommunications, computer and information services was positive from 2019 Q2 to 2020 Q2. In the
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Figure 3.15: Composition of services imports of Netherlands from India and China in 2018 (%)
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case of Charges for use of IP and Transport which are relatively more important in China’s services exports to
the Netherlands, Netherlands growth in imports from the World of Charges for IP varied, being positive in some
quarters and negative in others, while growth in imports of Transport was negative from 2019 Q2 with relatively
high negative growth of -16.1% in 2020 Q2. (Table 3.9)

3.3.9 Singapore’s Services Imports from India and China

In 2018, the shares of services imports of Singapore from India and China to its total services imports from the
World were 2.4% and 5.9% respectively. Singapore’s services imports from India/China in total world services
imports from India/China were 2.6% and 4.7% respectively. Singapore’s imports of services from China is in fact
more than double its imports from India. The growth in services imports from India and China in 2019 was high
at 24.2% and 20.8% respectively. (Table 3.18)

Table 3.18: Services Imports of Singapore from India and China in 2018
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 4856 2.42 100.00 2.62 24.23 | 10612 5.89 100.00 4.65 20.77
Commercial services 4856 2.42 100.00 2.63 24.23 | 10612 5.89 100.00 4.69 20.77
Transport 934 1.49 19.23 5.50 20.98 | 4505 8.85 42.45 12.14 15.84
Other commercial services 3914 3.72 80.60 2.80 36.42| 4971 5.10 46.84 3.93 25.82
Construction 18 3.24 0.37 0.79 35 9.31 0.33 0.15| -31.37
Insurance and pension services 54 1.06 1.11 2.20| -16.92 281 7.00 2.65 6.95| 148.67
Financial services 172 2.64 3.54 3.84| -18.10 129 2.30 1.22 3.49 79.17
Charges for the use of
. . 26 0.15 0.54 3.94 49 0.32 0.46 1.03
intellectual property n.i.e
Telecommunications, computer,

. . ) 1652 11.48 34.02 3.04 71.01 553 3.71 5.21 1.99| 132.35
and information services
Other business services 1918 3.12 39.50 3.20 20.33| 3890 6.84 36.66 6.32 16.57
Personal, cultural, and

74 15.51 1.52 5.05| 362.50 34 8.27 0.32 4.48| -27.66

recreational services

Source: Based on WTO data.

90 Impact of Covid-19 on India’s International Trade: Strategies and Policy Perspectives



In 2018, the major services imports of Singapore from India were Other business services (39.5% share),
Telecommunications, computer and information (34.0% share) and Transport (19.2% share). Singapore’s major
services imports from China were Transport (42.5% share) and Other business services (36.7% share). Unlike
Singapore’s imports from India, Telecommunications, computer and information services had a small share of
only 5.2% in its imports from China. Thus, the importance of different services exports from India and China to
Singapore differed. (Figure 3.16)

Figure 3.16: Composition of services imports of Singapore from India and China in 2018 (%)
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Source: Based on WTO database

In the important services exports of India to Singapore, Singapore’s import growth from the World shows slight
negative growth in most of the quarters from 2019 Q1 with higher negative growth of -10.3% in 2020 Q2 in Other
business services; slight negative growth in Telecommunications, computer and information services from 2019
Q3 with -8.4% negative growth in 2020 Q2; negative growth for Transport in most of the quarters from 2019 Q1
with high negative growth of -30% in 2020 Q2.

3.3.10 Other major services export destinations of India

Switzerland, Canada and Sweden are the other major services export destinations of India where the major
services export category is Telecommunications, computer and information Services. Switzerland’s import growth
from the World of this service was positive in 2019 Q3 and Q4; Canada’s was positive in 2020 Q1 and 2020 Q2 and
Sweden’s was positive from 2019 Q2 to 2020 Q2. (Table 3.9)

3.4 India’s Merchandise Imports from QUAD and Some Major Markets: A Comparison with Imports
of China

3.4.1 Merchandise Imports from the US by India and China

India’s total merchandise imports from the US which has a share of 7.2% in India’s total imports grew by 3.9% in
2019 but registered negative growth in all the four quarters from 2019 Q3 to 2020 Q2 with the highest negative
growth in 2020 Q2 of -54.4% reflecting the impact of the Pandemic and lockdown. China’s total imports from the
US with a 5.2% share in China’s total imports grew by a negative -11.4% in 2019. However, in 2019 Q4 and 2020
Q2 growth was positive though low.
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India’s top imports from the US with atleast 1% share at the HS-2 digit level in total imports from the US by India
consist of items of which Mineral fuels, etc. (Code 27) and Pearls, Precious stones and metals, etc. (Code, 71) are
the major ones with 24% and 18.5% shares. Both have registered negative growth in the 4 quarters from 2019 Q3
to 2020 Q2, with Pearls, Precious stones and metals, etc. registering high negative growth in all four quarters from
2019 Q3 to 2020 Q2 and also in 2019. These two are not the major items in China’s imports from the US, though
there is positive growth in imports of China from the US in all four quarters for Pearls, Precious stones and metals.

Among the other top items of India’s imports from the US, Aircraft, Spacecraft and parts, etc. (Code 88) registered
high positive growth in 2020 Q1 though it was negative in other quarters. Growth in India’s imports from the US
of Electrical machinery, etc. (Code 85) was positive in 2019 and the first three quarters but turned negative at
-13.0% in 2020 Q2. Another important item, Edible fruits and nuts, etc. (Code 08) registered positive growth in
2019 and 2019 Q4 and 2020 Q1.

In the case of China’s imports from the US, the composition of major items differs. While machinery mechanical
(Code 84), optical, photographic, etc. (Code 90) and electrical machinery (Code 85) are important items, there are
other important items like vehicles, other than railways, etc. (Code 87) and oilseeds and oleaginous fruits (Code
12), with positive growth in many quarters and negative growth mainly in 2020 Q1 and 2020 Q2. (Figure 3.17)

Figure 3.17: Composition of imports from the US by India and China in 2019 (%)

India’s Imports from US China’s Imports from US
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Source: Based on ITC Trade map data.

Thus, while COVID-19 has affected India’s imports from the US mainly in 2020 Q2, China’s imports from the US
have been less affected except in 2019 Q4 and 2020 Q2. (Table 3.19)
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3.4.2 Merchandise Imports from Japan by India and China

The share of India’s total imports from Japan in India’s total imports in 2019 was only 2.3% compared to the
6.5% share of China’s total imports from Japan in China’s imports. While India’s import growth from Japan was
slightly negative in 2019 and the first 3 quarters 2019 Q3 to 2020 Q1, it turned highly negative in 2020 Q2 at
54.4% due to the Pandemic and Lockdown. While there was a small negative growth in imports of China from
Japan in 2019 and the first three quarters, 2019 Q3 to 2020 Q1, it became marginally positive in 2020 Q2. Thus,
the impact of the Pandemic was less on China’s imports from Japan compared to India’s imports from Japan.

There are 15 items at the HS-2 digit level in India’s imports from Japan with a share in total India’s imports
from Japan of 1% and above. The two major items are Machinery mechanical (Code 84) and Electrical Machinery
(Code 85) with negative growth in 2019 and most of the quarters and with high negative growth in 2020 Q2.
These 2 items are also the major items in China’s imports from Japan. However, the negative growth is low for
Machinery mechanical, etc. imports of China for Japan, while it was even positive in 2020 Q1 and 2020 Q2 for
Electrical machinery, etc. imports of China from Japan. In the case of Plastics and Articles (Code 39), Copper, etc.
(Code 74), Organic Chemicals (Code 29) and Inorganic Chemicals, etc. (Code 28) import growth was negative only
in 2020 Q2 and positive in other 3 quarters and 2019. (Table 3.20)
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While the import basket of India and China from Japan is more or less the same, China’s imports were less
affected by the Pandemic. So if the QUAD becomes a powerful economic group, then there is a possibility of
Japan depending less on China for its exports. (Figure 3.18)

Figure 3.18: Composition of imports from Japan by India and China in 2019 (%)

India's Imports from Japan China's Imports from Japan

38 ; Miscellaneous
chemical
products; 1.8

73; Articles of
iron or

steel; 2.6

Others 17.9

74 ; Copper Others ; 18.1
and articles

thereof ; 19

87; Vehicles
other than D

27; Mineral fuels,
mineral oils ; 2.9

72; Ironand
steel 3 1
29; Organic 29; Organlc
chemicals; 3.6 chemlcals 4.7
99 ; Commodities
not elsewhere
specified ; 5.2 !

90; Optical,
photographic,

39;
cinematographic ; 5.8 Plastic

and articles

| thereof 7.8

74; Copper
and articles 90 ; Optical, photographic,
thereof; 7.1 cmematographlc 8.3

Source: Based on ITC Trade map data.

3.4.3 Merchandise Imports from Australia by India and China

The share of India’s imports from Australia in India’s total imports in 2019 was only 1.9%, while the share of
China’s imports from Australia in China’s total imports was 4.3%. While India’s imports from Australia registered
negative growth in 2019 and all four quarters from 2019 Q3 to 2020 Q2 with high negative growth in 2020 Q2,
China’s imports from Australia registered positive growth in 2019 and the first three quartersi.e. 2019 Q3 to 2020
Q1. It was slightly negative at -1.8% only in 2020 Q2.

There are only 6 items with 1% or above share in India’s imports from Australia. Of them, Mineral fuel and oils,
etc. (Code 27) has a dominant share of 81.8% followed by ores, slag and ash (Code 26) which is a distant second
with only 4.2% share. While Mineral fuels, etc. imports from Australia by India registered negative growth in 2019
and all four quarters with high negative growth in 2020 Q2 of 59.2%, Ores, slag and ash, also registered negative
import growth in 2019 and all quarters except 2019 Q3 when growth was positive at 22.6%. While these two
items are also major items in China’s imports from Australia, unlike India’s imports from Australia, ores, slag and
ash with 66.6% share was the dominant imports of China from Australia. China’s import growth from Australia of
ores, slag and ash was positive and high in 2019 and all four quarters except 2020 Q2 when growth was positive
but low. Mineral fuels, etc. imports of China from Australia was slightly negative in 2019 and 2019 Q4, but positive
in all other quarters. (Figure 3.19)
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Figure 3.19: Composition of imports from Australia by India and China in 2019 (%)
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Among the other top items Pearls, Precious stones and metals imports by India and also China from Australia
registered high negative growth in 2019 and all four quarters from 2019 Q3 to 2020 Q2. (Table 3.21)
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Thus while India’s imports from Australia were greatly affected by the Pandemic and even before it, China’s
imports from Australia were not affected much.

3.4.4 Merchandise Imports from QUAD(3), by India and China

The share of India’s imports from QUAD in India’s total imports was 11.3% in 2019, while for China it was
16.0%. While import growth for India from QUAD was negative in all the four quarters from 2019 Q3 to 2020 Q2
with high negative growth of -54.9% in 2020 Q2, clearly reflecting the impact of the Pandemic, China’s import
growth from QUAD was positive in all the quarters except 2020 Q1 at -6.3%. (Table 3.22)
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Mineral fuels, etc., Pearls, Precious stones and metals, etc., Machinery mechanical, etc. followed by electrical
machinery, etc. were the major items of imports of India from QUAD. Mineral fuels, etc. and Pearls, Precious
stones and metals, etc. imports by India from QUAD registered negative import growth in all four quarters, while
machinery mechanical, etc. registered negative growth in last 3 quarters and Electrical machinery in the last
quarter 2020 Q2. In the case of China’s imports from QUAD, Machinery mechanical and electrical machinery
are the major imports, with the former registering negative growth in all quarters except 2019 Q4 and electrical
machinery which even registered positive growth in 2020 Q1 and 2020 Q2. Some other items like ores, slag and
ash with positive growth in all quarters and vehicles other than railways or tramways, etc. with negative growth
in all quarters except 2019 Q4 are also major imports of China from QUAD, unlike imports by India from QUAD
where they are relatively less important. Thus the composition of imports by India and China from QUAD of top
items differ to some extent. (Figure 3.20)

Figure 3.20: Composition of imports from the QUAD by India and China in 2019 (%)
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Source: Based on ITC Trademap data.
3.4.5 Merchandise Imports from the EU by India and China

The share of India’s imports from the EU in India’s total imports in 2019 was 9.9% while China’s imports from
the EU in its total imports was 12.1%. There was negative growth in India’s imports from the EU in 2019 and
all 4 quarters with high negative growth in 2020 Q2, while for China’s imports from the EU there was moderate
negative growth in all quarters except 2019 Q4.

The top imports of India from the EU like Machinery mechanical, etc. (Code 84), Pearls, Precious stones and
metals, etc. (Code 71) registered negative growth in 2019 and all four quarters from 2019 Q3 to 2020 Q2 with
high negative growth in the last quarter. In the case of China’s imports from the EU, Machinery mechanical, etc.
registered low negative growth in 2019 and all quarters except 2019 Q4 when it had positive growth. Pearls,
Precious stones and metals imports of China from the EU showed ups and downs with high positive growth in
2019, high negative growth in 2019 Q3, very high positive growth in 2019 Q4 and high negative growth in the
next two quarters. Electrical machinery, etc. (Code 85) imports of India from EU was negative in all quarters,
but Organic chemicals (Code 29), Pharmaceutical products (Code 30) and Inorganic chemicals, etc. (Code 28)
registered negative growth in only last or last two quartersi.e. 2020 Q2 and 2020 Q1 which is due to the Pandemic
and Lockdown. On the other hand, import growth of China from the EU for Electrical machinery, Pharmaceutical
products and Inorganic Chemicals was positive in all the 4 quarters from 2019 Q3 to 2020 Q2. (Table 3.23)
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Though the top imports from the EU by India and China were similar, the composition differed in terms of
importance of items among the top imports. (Figure 3.21)

Figure 3.21: Composition of imports from the EU by India and China in 2019 (%)
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Source: Based on ITC Trademap data.

3.4.6 Merchandise Imports from the UK by India and China

The share of imports from the UK by India in India’s total imports in 2019 was 1.2% and the share of imports
from the UK by China in China’s total imports was 1.5%. Growth in imports of India from the UK was negative in
2019 and all the four quarters with high negative growth in 2020 Q2, while growth in imports of China from the
UK was negative only in 3 quarters 2019 Q3, 2020 Q1 and 2020 Q2 with high negative growth in the last quarter.
(Table 3.24)
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In the case of the top imports from the UK by India, the top 2 items are Machinery mechanical (Code 84) with
negative growth in all quarters from 2019 Q3 to 2020 Q2; and Pearls, Precious stones and metals, etc. (Code 71)
with high negative growth only in 2019 Q4 and 2020 Q2. However, growth in imports from the UK by China of
Machinery mechanical, etc. (Code 84) is slightly negative only in 2020 Q1 and 2020 Q2 and Pearls, Precious stones
and metals in 2019 Q4, 2020 Q1 and 2020 Q2.

Among the other top imports of India from the UK, growth in imports of Inorganic chemicals (Code 28) and
Pharmaceutical products (Code 30) are negative only in the last quarter i.e. 2020 Q2 due to the Pandemic and

Lockdown.

In the composition of imports of India and China, while the top items are similar, the importance of these items
differ. (Figure 3.22)

Figure 3.22: Composition of imports from the UK by India and China in 2019 (%)

India's Imports from UK China's Imports from UK
74 ; Copper
and articles 39; Plastics
thereof ; 1.3 and articles

thereof ; 1.1

88 ; Aircraft, Others ; 24.1 gr?étceﬁstgwﬁg:'zes

spacecraft ; 2.4 ifi
specified ; 1.4 Others ; 13.1
85 ; Electrical

machinery & — 4
equipment; 3.1

28 ; Inorganic
chemicals;
compounds of
precious metals ; 3.2 90 ; Optical,
. ini photographic,
7:,;(;{A|al::,'qcl|nel:m cinematographic, ; 3.8

thereof ; 3.7 30 ; Pharmaceutical

22 ; Beverages, products ; 6.5

spirits and

. R 85 ; Electrical
vinegar ; 3.8 machinery & 84; Mhachinelry,
27 ; Mineral fuels 90 Opt equipment ; 7.3 mecnhanica
; ) ; Optical, ’ i .
appliances ; 8.0 87 ; Vehicles

mineral oils ; 4.3 photographic
72;Ironand cinematographic, ; 6.4 other than
steel ; 6.3 railway ; 12.9

Source: Based on ITC Trademap data.

3.4.7 Merchandise Imports from Singapore by India and China

The share of India’s imports from Singapore in India’s total imports is 7.2%, while the share of China’s imports
from Singapore in China’s imports is 5.2%. Import growth of India from Singapore was negative in all 4 quarters,
2019 Q3 to 2020 Q2 with high negative growth in 2020 Q2. China’s import growth from Singapore was positive in
2019 Q4 and also 2020 Q2. (Table 3.25)
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Mineral fuels, etc. (Code 27) and Pearls, Precious stones and metals, etc. (Code 71) were the top imports
of India from Singapore. Mineral fuels import growth from Singapore by India was negative in three quarters
2019 Q3, 2020 Q1 and 2020 Q2, while import growth of Pearls, Precious stones and metals, etc. was negative in
2019 and also all four quarters, 2019 Q3 to 2020 Q2. These two items are not the major imports of China from
Singapore though they have above 1% share. Surprisingly, imports of Pearls, Precious stones and metals, etc. of
China from Singapore registered positive growth in all quarters with high growth in the last 3 quarters, 2019 Q4
t0 2020 Q2.

Among the other top imports of India from Singapore, Electrical machinery, etc. (Code 85), Iron and Steel (Code
72) and Inorganic Chemicals (Code 28) have negative growth only in the last quarter i.e. 2020 Q2 which is clearly
due to the Pandemic and Lockdown.

The composition of imports of India and China from Singapore shows the major items in China’s imports from
Singapore are not exactly the same as that of India’s imports from Singapore, though most of them are in India’s
top list. Items like Aircraft, etc. (Code 88), Machinery mechanical, etc. (Code 84), Optical, photographic, etc. (Code
90), Electrical machinery (Code 85) and Qilseeds and oleaginous fruits (Code 12) are more important in China’s

imports from Singapore, with oilseeds, etc. not even figuring in the top imports of India from Singapore. (Figure
3.23)

Figure 3.23: Composition of imports from Singapore by India and China in 2019 (%)
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Source: Based on ITC Trademap data.

3.4.8 Merchandise Imports from China by India

India’s imports from China had a share of 15.61% in India’s total imports in 2019 and registered negative growth
in 2019 and all the four quarters from 2019 Q3 to 2020 Q2 with high negative growth in the last quarter. Imports
of ROW from China was negative only in 2019 Q3 and 2020 Q1 and slightly positive in the other two quarters.
(Table 3.26)
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The 3 major items of India’s imports from China are Electrical machinery, etc. (Code 85), Machinery mechanical,
etc. (Code 84) and Organic chemicals (Code 29). Among these imports of India from China, Electrical machinery
imports from China registered negative growth in 2019 and all quarters with high negative growth in 2020 Q2;
Machinery mechanical registered negative growth in last two quarters with high negative growth in 2020 Q2; and
organic chemicals registered negative growth in 2019 and all quarters except 2020 Q1. (Figure 3.24)

All the other top imports had high negative growth in 2020 Q2 and relatively lower negative growth or marginal
positive growth in 2020 Q1.

Figure 3.24: Composition of imports from China by India in 2019 (%)
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Source: Based on ITC Trademap data.

The analysis in this chapter shows that China’s imports from different countries were not as much affected as
India’s imports from these countries. This could be because the pandemic was not prevalent at the same time
in different parts of China and there was no national lockdown in China like in India. It could also be due to
China’s calculated policy to not limit imports much from other countries, lest it could affect their exports to
these countries and also their supply chains which were providing inputs for their manufacturing exports.

3.5 India’s Services Imports from QUAD and some Major Services Markets: A Comparison with
Imports of China

Since the data for India’s Services imports by major source countries is only for 2019 or even earlier in some
cases, the impact of COVID-19 cannot be seen source-wise. The source-wise data can be used only to see the
importance of different services in different markets and their performance till 2019 (or latest data available). The
total import of services from the World by sectors, for major services markets of India, is the only available data
to see the impact of COVID-19 on Services imports. (Table 3.27)
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Table 3.27: Sector-Specific Impact of COVID-19 on India’s Services Imports (from World)

India’s Total Services Imports from World 130535 100.0 6.0 8.8 6.7 -0.4 -6.8 -18.1 -9.7
Manufacturing services on physical inputs owned by others 72 0.1 -12.6 81.2| 317.5| -30.2 -28.8 -67.2 | -65.6
Maintenance and repair services n.i.e. 1231 0.9 130.5 99.7 -2.5 -44.9 -13.6 -689 | -19.2
Transport 23959 18.4 10.0 27.8 18.1 22.5 6.0| -30.9| -20.8
Travel 22915 17.6 8.1 4.9 3.8 14.5 -17.7 -55.6 -54.6
Construction 2663 2.0 6.7 16.2 12.5 -7.8 134 -171| -21.2
Insurance and pension services 1916 1.5 62.8 9.8 -10.6 31.3 -29.4 -7.5 51.7
Financial services 2281 1.7 -47.3 | -30.3 -475| -44.6| 103.4| 104.6 86.2
Charges for the use of intellectual property n.i.e. 7890 6.0 7.1 0.2 -8.5 1.1 -10.1 -11.6 | -18.0
Telecommunications, computer, and information services 9603 7.4 18.8 17.3 42.0 66.5 30.0 2.8 24.0
Other business services 46062 35.3 17.8 23.6 15.7 18.7 7.4 -1.7 10.4
Personal, cultural, and recreational services 2961 2.3 5.4 11.7 19.2 29.9 26.2 -45.0| -11.5
Government goods and services n.i.e. 1108 0.8 -6.7 10.2 13.8 | -24.6 -0.3 76| -36.1
Others n.i.e. 7876 6.0 -18.5 -70.7 -50.1 -75.3 -77.4 9.8 -30.6

Source: Based on BoP data.

As can be seen from the table 3.27, the major services imports of India are Other business services (35.3% share),
followed by Transport (18.4% share), Travel (17.6% share) and Telecommunications, Computer and Information
Services (7.4% share). The growth of other business services was marginally negative in 2020 Q2 but positive
with 10.4% growth in 2020 Q3. Transport services was negative in 2020 Q2 & Q3 and Travel in 2020 Q1, Q2, Q3.
Telecommunications, Computer and Information services registered positive growth in all 3 quarters of 2020.
Total Services import growth continued to be negative even in Q3 2020.

3.5.1 Services Imports from the US by India and China

In 2019 total services imports of India from the US as a share of total imports of India from the World was
13.6% indicating the importance of the US for India in its services imports. In the case of China’s imports from
the US, this share was 12.1%. However, the importance of India’s services market for the US is relatively less as
indicated by the share of imports from the US by India in total World imports from the US which is only 2.9%
in 2018, whereas the share of China’s imports from the US in total World imports from the US is more than
double that of India at 6.8%.

India’s services import growth from the US was at 5.5% in 2018 and 4.8% in 2019, while China’s services import
growth from the US which was at 3.8% in 2018 registered a decline of 0.9% in 2019. (Table 3.28)
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Table 3.28 : Services Imports from the US by India and China in 2019 (Value in US $ million, Share & Growth in %)

India China

Share in Growth Share in

Total services 24333 13.58 100.00 2.93 5.45 4.84 | 56537 12.09 100.00 6.81 3.8 -0.92
Commercial services 23965 13.46 98.49 2.96 56037 12.07 99.12 6.91 3.8 -0.91
Transport 1078 1.59 4.43 1.25| 19.36 | -6.50| 5546 5.97 9.81 6.42 4.5 -2.72
Travel 13246 57.80 54.44 6.83 4.86 5.11 | 29047 11.40 51.38 14.99 -0.1 -1.62
Other commercial services 8883 10.30 36.51 1.75 20039 17.59 35.44 3.95 7.8 1.94
Construction 15 0.56 0.06 0.73 52 0.61 0.09 2.53 | -30.6 | 108.00
Insurance and pension
) 240 3.55 0.99 1.32 | -26.24 | -10.11 223 2.14 0.39 122 | -429 -33.23
services
Financial services 1402 61.46 5.76 1.10 | 18.69 5.65 | 4781 295.67 8.46 3.73 | 16.1 2.25
Charges for the use of
. . 2267 28.73 9.32 1.92 6.39 | -6.78 | 8144 28.50 14.40 6.89 9.0 0.90
intellectual property n.i.e
Telecommunications,
computer, and information 1808 18.83 7.43 3.79 3.84 9.51 1524 7.95 2.70 3.20 | 29.7 3.60
services
Telecommunications services 55 4.29 0.23 0.54 | -55.30 | -6.78 95 5.27 0.17 0.93 | -11.9 -1.04
Computer services 1479 18.79 6.08 5.13 8.53 | 13.94 1185 6.82 2.10 4.11 | 36.7 3.58
Information services 273 60.67 1.12 3.17 | 1221 | -7.14 243 0.43 2.83 | 223 5.65
Other business services 1935 4.20 7.95 1.16 4.65 | 16.22 | 4087 9.54 7.23 2.44 9.0 4.47
Research and development
i 138 27.06 0.57 0.30 | -5.41|-34.29 351 0.62 0.77 | 36.4 -11.59
services
Professional and management
i i 1040 9.04 4.27 1.22 1.62 | 27.76 1561 2.76 1.82 | 153 -1.45
consulting services
A tisi ket h
dvertising, market research, 110 0.45 062 | -37.01| 37.50| 205 036 116| 37| 4539
and public opinion
Technical, trade related, and
. R 758 2.23 3.12 2.10 | 12.83 | 18.07 | 2175 3.85 6.01 0.4 12.58
other business services
Personal, cultural, and
. A 1218 41.13 5.01 4.75 | -24.12 | 29.03 1229 44.64 2.17 4.79 | -19.4 5.04
recreational services

Source: Based on WTO data

In 2019, the major services imports from the US by India are Travel services (54.4% share) and Other commercial
services (54.4% share). Among Commercial services, Charges for use of intellectual property has 9.3% share
followed by Other business services (8.0% share), Telecommunications, computer and information services
(7.4% share) and Financial Services (5.8% share). In the Telecommunications, computer and information services
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category, Computer services is the main item with 6.1% share. In Other business services category, Professional
and management consulting services (4.3% share) followed by Technical, trade related and other business
services (3.1% share) are the major categories. Among these important services, there was good positive growth
in 2019 only in the case of Computer services (13.9%), Professional and Management consulting services (27.8%)
and Technical trade related and Other business services (18.1%).

In the case of China’s imports from the US, high shares are found in the case of Travel (51.4% share), Other
commercial services (35.4%) and Transport (9.8%). Among Other commercial services, important services are
charges for the use of IP (14.4% share), Financial Services (8.5% share), Technical Trade related, and Other
business services (3.9% share) and Professional and management consulting services (2.8% share). Computer
services have a share of only 2.1% in China’s services imports from the US. Among the important services imports
of China from the US only Technical, trade related and Other business services have a high growth of 12.6% in
2019. (Figure 3.25)

Figure 3.25: Composition of services imports from the US by India and China in 2019 (%)
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Source: Based on WTO data.

3.5.2 Services Imports from Japan by India and China

In 2018, total services imports from Japan by India/China to total services imports of India/China from the
World were 1.5%/5.6%. While services imports from Japan by India in Total World imports from Japan was only
1.4% and growth was 5.2%, total services imports from Japan by China to Total World imports from Japan was
14.0% and growth was also high at 14.4%. This indicates that China was a more important services market for
Japan than India. (Table 3.29)
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Table 3.29: Services Imports from Japan by India and China in 2018

(Value in US $ million), Share & Growth in %)

India

Share in

China

Share in

Total services 2574 1.46 100.00 1.38 5.15| 26070 5.58 100.00 13.95 14.36
Commercial services 2568 1.47 99.77 141 5.12 | 25927 5.59 99.45 14.24 14.37
Transport 347 0.52 13.48 1.02 -20.96 3669 3.95 14.07 10.75 -14.44
Travel 234 1.10 9.09 0.69 25.81| 14341 5.63 55.01 42.11 30.14
Other commercial services 1987 2,851 77.20 1.77 9.30 7828 6.87 30.03 6.98 7.31
Construction 111 4.46 4.31 1.07 -20.71 52 0.61 0.20 0.50 -36.59
Insurance and pension services 10 0.15 0.39 0.45 25.00 99 0.95 0.38 4.46 57.14
Financial services 26 0.64 1.01 0.25 13.04 202 12.49 0.77 1.92 36.49
E:‘;;ge‘::yfﬁ'ri't:e use of intellectual | ;5 19.54 60.02 370| 17.49| 5358 18.75 2055 1284 1273
:iﬁ?:gma';‘;ﬁ:’e”:,’;::‘p“ter’ 84 1.19 3.26 166| -31.15| 281 1.47 1.08 555 -24.05
Other business services 211 0.54 8.20 0.51 0.00 1804 4.21 6.92 4.38 1.86
::rrsiclril, cultural, and recreational 3 116 0.12 3.07 70.37

Source: Based on WTO database.

Surprisingly the major services imports of India from Japan are Charges for the use of Intellectual Property
(60.0%), followed by Transport (13.5%), Travel (9.1%) and Other Business Services (8.2%). Both Charges for use
of IP and Travel imports from Japan by India have high growth rates of 17.5% and 25.8% respectively in 2018.
In the case of China’s imports from Japan, the major services are Travel (55.0%), Charges for use of IP (20.6%),
Transport (14.1%) and Other business services (6.9%). Only Travel and Charges for the use of IP have high growth
rates of 30.1% and 12.7% respectively in 2018. Transport has a negative growth of -14.4%. Thus, the importance
of different services in the import baskets of India and China from Japan differ. (Figure 3.26)

Figure 3.26: Composition of services imports from Japan by India and China in 2018 (%)
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3.5.3 Services Imports from Australia by India and China

In 2018, the share of total services imports of India/China from Australia, in total imports of India/China from
World were 2.4%/2.9%. India’s total services imports from Australia in Total World services imports from Australia
was 6.4%, whereas it was 20.5% in the case of China’s imports from Australia. In terms of value, services imports
of China from Australia was more than three times higher than that of India. Thus China is a bigger services export
market for Australia than India. Growth in services imports from India/China was 23.6%/10.3% in 2018 (Table
3.30).

Table 3.30: Services Imports from Australia by India and China in 2018
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 4180 2.37 100.00 6.42 23.63 | 13380 2.86 100.00 20.54 10.29
Commercial services 4161 2.38 99.55 6.47 23.77 | 13317 2.87 99.53 20.72 10.38
Transport 29 0.04 0.69 0.50 -14.71 456 0.49 3.41 7.84 0.22
Travel 3988 18.71 95.41 9.56 25.37 | 12104 4.75 90.46 29.00 11.25
Other commercial services 143 0.17 3.42 0.86 -3.38 757 0.66 5.66 4.54 3.84
Construction 5 0.06 0.04 1.14 | 150.00
Insurance and pension services 6 0.09 0.14 1.49 20.00 39 0.37 0.29 9.68 25.81
Financial services 24 0.59 0.57 0.73 -22.58 459 28.39 3.43 14.02 -3.57

Charges for the use of

. ) g 0.11 0.22 0.97 -25.00 8 0.03 0.06 0.87 | -46.67
intellectual property n.i.e
Telecommunications, computer,

. . ) 58 0.82 1.39 2.06 0.00 58 0.30 0.43 2.06 56.76
and information services
Other business services 28 0.07 0.67 0.35 -3.45 108 0.25 0.81 1.34 12.50
Personal, cultural, and

19 0.75 0.45 2.43 35.71 82 2.98 0.61 10.47 15.49

recreational services

Source: Based on WTO data.

The single most important service in imports of India and China from Australia is Travel with 95.4% and 90.5%
share respectively. Thus, the composition of imports from Australia by India and China are similar. (Figure 3.27)
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Figure 3.27: Composition of services imports from Australia by India and China in 2018 (%)
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Source: Based on WTO data.

3.5.4 Services Imports from the EU by India and China

In 2018, the share of services imports from the EU by India/China in Total imports of India/China from the
World was 9.4%/11.7%. Total services imports from the EU by India to total World imports from the EU was 0.8%,
while it was 2.7% in the case of imports from EU by China, with absolute value of imports from the EU by China
being three times higher than that of India. Thus, China is a bigger services export market to the EU than India.
Growth in services imports from the EU by India in 2018 was 10.7% while from China it was 17.2%. (Table 3.31)

Table 3.31: Services Imports from the EU by India and China in 2018
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 16480 9.36 100.00 0.82 10.74 | 54565 11.67 100.00 2.71 17.23
Commercial services 16418 9.39 99.62 0.82 10.67 | 54435 11.73 99.76 2.72 17.21
Transport 4623 6.93 28.05 1.27 19.15| 12470 13.42 22.85 3.41 15.05
Travel 1588 7.45 9.64 0.40 -7.08 | 11592 4.55 21.24 2.96 14.75
Other commercial services 9578 11.16 58.12 0.83 8.95 | 29591 25.97 54.23 2.57 18.88
Construction 189 7.60 1.15 0.60 18.87 252 2.94 0.46 0.79 -16.00
Insurance and pension services 212 3.14 1.29 0.47 89.29 470 4.52 0.86 1.04 -2.29
Financial services 248 6.14 1.50 0.16 -20.77 810 50.09 1.48 0.51 1.89
E:':;i‘::yf:_ri_t:e use of intelectual 701 8.87 425 054| 768 8280| 2898| 1517 637| 2342
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India China

Share in Share in

Telecommunications, computer,

K . ) 5490 77.45 33.31 2.11 8.01 6770 35.30 12.41 2.60 31.92
and information services
Other business services 2433 6.28 14.76 0.49 12.22 | 12409 28.96 22.74 2.50 12.59
Personal, cultural, and recreational
services 127 5.00 0.77 0.47 98.44 253 9.19 0.46 0.94 37.50

Source: Based on WTO data

The major services imports from the EU by India are Telecommunications, computer and information services
(33.3%), Transport (28.1%), Other business services (14.8%) and Travel (9.6%). The major services imports from
the EU by China are Transport (22.9%), Other business services (22.7%), Travel (21.2%), Charges for the use of
intellectual property (15.2%) and Telecommunications, computer and information services (12.4%). Thus, the
importance of different services in the imports of services from the EU by India and China differ. (Figure 3.28)

Figure 3.28: Composition of services imports from the EU by India and China in 2018 (%)
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Source: Based on WTO data.

3.5.5 Services Imports from the UK by India and China

In 2019, the share of services imports from the UK by India/China in total imports of India/China from the
World was 2.24%/1.51%. Total services imports from the UK by India to total World imports from the UK was
1.07%, while it was 1.88% for imports from the UK by China as the value of imports from the UK by China is higher
than India. Thus China is a bigger services export market for the UK than India. Growth in services imports from
the UK by India which was positive and high became negative in 2019 at -23.9%, while growth in services imports
from the UK by China was positive in both 2018 and 2019 at 11.1% and 13% respectively. (Table 3.32)
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Table 3.32: Services Imports from the UK by India and China in 2019
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services 4013 2.24 100.00 1.07 74.94 | -23.87 7048 1.51 100.00 1.88 | 11.05| 13.3
Commercial services 3850 2.16 95.94 1.04 -25.05 6865 1.48 97.40 1.85 13.2
Transport* 635 0.95 12.05 1.68 17.81 1207 1.30 19.41 3.19 2.46
Travel 1105 4.82 27.54 2.32 25.09 2.60 1301 0.51 18.46 2.74 | 10.46 2.7
Other commercial

K 2675 3.10 66.66 0.96 -19.65 5460 4.79 77.47 1.95 55.4
services
Insurance and pension

X 116 1.71 2.89 0.50 6.96 -5.69 134 1.29 1.90 0.57 1.45 -4.3
services
Financial services 300 13.15 7.48 0.39 4.41 -2.60 485 29.99 6.88 0.63 | -6.03 0
Charges for the use of
intellectual property 397 5.03 9.89 1.74 15.00 1.53 1447 5.06 20.53 6.35| 48.02| 486

n.i.e

Telecommunications,
computer, and 276 2.87 6.88 1.01| 838.86 | -84.77 422 2.20 5.99 1.54| 25.42 | 125
information services

Telecommunications

. 77 7.28 1.46 1.04 14.93 187 10.38 3.01 2.52 | 30.77
services
Computer services 60 0.35 0.96 0.41 0.00
Information services 82 18.22 2.04 1.59 213 3.02 4.12 | 34.74 66.4
Other business services 922 2.00 22.98 0.76 33.33| 47.76 1510 3.52 21.42 1.24 5.46 | 15.0
Research and
R 53 12.30 1.01 0.47 | -14.52 161 2.59 1.42 | -44.86
development services*
Professional and
management consulting 564 4.90 14.05 1.19 45.81 | 116.09 378 5.36 0.80 | 31.87 14.2
services
Advertising, market
research, and public 33 0.82 0.32 9.52 | 43.48 51 0.72 0.50 | 70.00 | -25.0
opinion
Technical, trade related,
and other business 310 1.07 5.88 0.49 35.96 821 13.20 1.31| 17.12
services*
Personal, cultural, and
33 1.11 0.82 0.60 | -100.00 203 7.37 2.88 3.71| -856| 187

recreational services

Source: Based on WTO data.
Note: * indicates data of 2018.

In 2019, the major services imports from the UK by India were Travel (27.5% share); Other business services
(23.0%), mainly professional and management consulting services (14.1%); Transport (12.1% in 2018); Charges for
use of intellectual property (9.9%); Financial services (7.5%); and Telecommunications, computer and information
services (6.9%). The major services imports from the UK by China were Other business services (21.4% share)
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mainly Technical, trade related and other business services (13.2%), Charges for the use of intellectual property
(20.5%), Transport (19.4), and Travel (18.5%). Thus, the composition of imports from the UK by India and China
differs though the top 3 services are the same. (Figure 3.29)

Figure 3.29: Composition of services imports from the UK by India and China in 2019 (%)

Imports from UK by India Imports from UK by China

b

Personal,
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recreational
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. pension
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I ! d Professional and ’
Insurance an management consulting
. i pension services, services, 5.4 i i
Financial 2.9 Financial
services, 7.5 ’ Research and services, 6.9

Telecommunications

N

Insurance and

development  Information

. i services,3.0
Research and - services, 2.6 services, 3.0 ’
development Information ~ Telecommunications
services, 1.0 services, 2.0 services, 1.5

Source: Based on WTO data.

3.5.6 Services Imports from the Netherlands by India and China

In 2019, the share of services imports from the Netherlands by India/China in total imports of India/China from
the World was 0.88%/0.59%. Total services imports from the Netherlands by India to total World imports from
the Netherlands was 0.71%, while it was 1.26% for China in 2019 with the absolute value of services imports from
the Netherlands by China being higher than by India. Thus China is a bigger services market for the Netherlands
than India.

The growth in services imports from the Netherlands by India accelerated from 11.1% in 2018 to 16.7% in 2019,
while in the case of growth in services imports from the Netherlands by China, the small positive growth of 1.9%
in 2018 turned negative to -1.8% in 2019. (Table 3.33)
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Table 3.33 : Services Imports from the Netherlands by India and China in 2019
(Value in US $ million, Share & Growth in %)

India China

Share in Share in

Total services | 1577 0.88 100.00 071| 11.10| 16.73| 2781 0.59 100.00 126| 187| -184
Transport 179 0.26 11.35 047| 2886| -677| 478 0.51 17.19 126| 6.48] -16.87
Travel 159 0.69 10.08 093| 17.54| 1866| 219 0.09 7.87 128 615| 580
Construction 185 6.95 11.73 5.32| 188.00 | 156.94 8 0.09 0.29 0.23| -48.15| -42.86
Insurance

and pension 2 0.03 0.15 015| 0.00 4 0.04 0.14 031/ -16.67| -20.00
services*

Financial 3 0.13 0.19 0.04| 2000/ -25.00| 33 2.04 1.19 044| -7.14|-49.23
services

Charges for

the use of 42 0.53 3.11 008| -6.67 424 1.48 15.25 085| -18.52| 92.73
intellectual

property n.i.e*

Telecommu-

nications,

computer, and | 684 7.12 4337 2.70| -139| 20.63| 1065 5.55 38.30 420| 12.63| 92.59
information

services

Computer 376 6.73 27.83 2.56 897 5.16 32.25 6.11| 11.75| 92.49
services

Other business

. 259 0.56 16.42 0.40| 11.71 4.44 453 1.06 16.29 0.69 -2.75| -55.76
services

Research and
development 10 2.32 0.74 0.22| 25.00 43 1.52 0.96| -6.52
services*

Professional
and
management 91 0.97 6.74 0.41 1.11 668 23.58 3.04 -4.98
consulting
services*

Technical, trade
related, and
other business
services*

147 0.51 10.88 0.38| 18.55 313 11.05 0.80 3.30

Personal,
cultural, and
recreational
services

3 0.10 0.19 0.17| 23.08| -81.25 19 0.69 0.68 1.08 -51.28

Source: Based on WTO data
Note: * indicates 2018 data.
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The major services imports from the Netherlands by India are Telecommunications, computer and information
services (43.4%) mainly Computer services (27.8% as per 2018 data); Other business services (16.4%) of which
mainly technical, trade-related and other business services (10.9% in 2018) and professional, management and
consulting services (6.7% in 2018); Construction (11.7%); Transport (11.4%) and Travel (10.1%). The major services
imports from the Netherlands by China are Computer services (32.3%); Transport (17.2%); Other business services
(16.3%) of which professional and management consulting services (23.6% in 2018) and technical trade related
and other business services (11.1% in 2018); and Charges for the use of Intellectual Property (15.3%). Thus, the
composition of imports from the Netherlands by India and China differ in terms of the importance of the items.
(Figure 3.30)

Figure 3.30: Composition of services imports from the Netherlands by India and China in 2019 (%)

Imports from Netherlands by India Imports from Netherlands by China
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Source: Based on WTO data.

3.5.7 Services Imports from Singapore by India and China

In 2018, the share of total services imports from Singapore by India/China in total imports of India/China from
the World was 2.4%/3.3%. Total services imports from Singapore by India to total World imports from Singapore
was 2.5%, whereas it was 9.2% for China, with the absolute value of services imports from Singapore by China
being more than 3 times higher than by India. Thus China is a much bigger services exports market than India to
Singapore. In 2018, the growth in services imports from Singapore by India was 14.4%, while in the case of growth
of services imports from Singapore by China it was 31.8%. (Table 3.34)
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Table 3.34 : Services Imports from Singapore by India and China in 2018
(Value in US $ million, Share & Growth in %)

India

China
Share in

Share in

Total services 4210 2.39 100.00 2.48 14.37 | 15591 3.33 100.00 9.19 31.83
Commercial services 4210 241 100.00 2.49 1437 | 15591 3.36 100.00 9.20 31.83
Transport 1889 2.83 44.87 3.97 8.13 8754 9.42 56.15 18.40 37.90
Other commercial services 2139 2.49 50.81 2.23 23.14 6393 5.61 41.00 6.67 26.67
Construction 9 0.36 0.21 1.17 203 2.37 1.30 26.43 | 181.94
Insurance and pension 200 2.96 4.75 409| 1905| 674 6.48 432 1379 | 5459
services

Financial services 438 10.84 10.40 1.72 12.60 1285 79.47 8.24 5.05 7.26
Charges for the use of

intellectual property n.i.e 82 1.04 1.95 1.06 13.89 493 1.73 3.16 6.38 18.80
Telecommunications,

computer, and information 369 5.21 8.76 2.98 28.57 399 2.08 2.56 3.22 14.99
services

Other business services 1025 2.65 24.35 2.33 28.45 3307 7.72 21.21 7.50 28.28
f::::;;clmca‘:'z::j:c ::d 17 0.67 0.40 3.10| -26.09 32 1.16 021 5.83

Source: Based on WTO data.

The major services imports from Singapore by India are Transport (44.9% share), Other business services
(24.4%), Financial services (10.4%) and Telecommunications, computer and information services (8.8%). The
major services imports from Singapore by China are Transport (56.2%), Other business services (21.1%) and
Financial services (8.2%). Thus, while the composition of services imports from Singapore by India and China
are similar, there is higher weightage for Transport in the case of China’s imports from Singapore. (Figure 3.31)

Figure 3.31: Composition of services imports from Singapore by India and China in 2018 (%)
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Source: Based on WTO data.
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3.5.8 Services Imports from China by India

In 2016, the share of services imports by India from China in total imports of India from World was 0.70% and
in total world imports from China, it was 0.41%. Thus, India is a very small services export market for China and
China is a very small import source for India. (Table 3.35)

Table 3.35 : Services Imports from China by India in 2016 (Value in US $ million, Share & Growth in %)

India

Share in

Total services 940.0 0.70 100.00 0.41 1.62
Commercial services 933.0 0.70 99.26 0.41 1.74
Transport 262.0 0.55 27.87 0.71 2.34
Travel 381.0 2.33 40.53 0.98 6.72
Other commercial services 278.0 0.41 29.57 0.22 -4.47
Construction 32.0 3.36 3.40 0.13 14.29
Insurance and pension services 9.0 0.18 0.96 0.22 350.00
Financial services 14.0 0.28 1.49 0.38 -17.65
Charges for the use of intellectual property n.i.e 2.0 0.04 0.21 0.04 -33.33
Telec.:ommunications, computer, and information 76.0 1.60 8.09 0.27 .04
services

Other business services 143.0 0.44 15.21 0.23 -14.88
Personal, cultural, and recreational services 2.0 0.11 0.21 0.26 0.00

Source: Based on WTO data.

The major services imports of India from China are Travel (40.5%), Transport (27.9%), Other business services
(15.2%) and Telecommunications, computer and information services (8.1%). (Figure 3.32)

Figure 3.32: Composition of services imports from China by India in 2016 (%)

Imports from China by China
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Source: Based on WTO data.
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3.6 Inferences

Thus the analysis in this chapter shows that there is good scope for trade diversion by QUAD from China to
India. This needs strengthening of the QUAD. There are many big ticket items under Codes 84 and 85 in India’s
exports to QUAD and other major markets of India where trade diversion from China to India is possible.

On the import side, China’s imports from QUAD and other countries were not much affected by the pandemic.
This could be because there was no national lockdown in China as in India. It could also be due to China’s calculated
policy to not limit imports much from other countries, lest it could affect their exports to these countries and also
their supply chains which were providing inputs for their manufacturing exports.

In the case of services exports and imports, country-wise data of major services being not available, only the
performance of India’s exports/ imports of services to/from World could be seen. However, based on data for 2019
(or even earlier), the composition of services exports/imports of India and China could be seen. The composition
of services exports to QUAD by India and China differs. Telecommunications, computer and information services
is the major service export category of India, followed by Other Business Services and Travel, while Other Business
Services, followed by Transport and Travel are the major services exports of China. The composition of services
imports from different sources by India and China shows similarities in the import baskets of these countries from
the US and Australia, while there are dissimilarities in terms of importance of services in the import baskets from
Japan, the EU, the UK and the Netherlands. India is a relatively small services market compared to China for the
different countries.
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